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SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions in about 50 words each.

1. What is Macro Economics?
2. Define National Income.
3. What is meant by circular flow of income and expenditure?
4. Explain the meaning of per capita income.
5. What do you mean by social accounting?
6. Point out the methods used to measure National income.
7. What is consumption function?
8. Mention the determinants of consumption function.
9. What is Average propensity to consume?
10. What is Marginal propensity to consume?
11. State the concept of investment function.
12. What is meant by Marginal efficiency of capital?
SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions in about 200 words each.

13. State the scope of Macro Economics.
14. Explain the circular flow of income and expenditure in three sector Model of economy.
15. Mention the significance of social accounting.

16. Write a note on the concepts of National income.
17. Briefly explain the concept of Life cycle hypothesis.
18. Give a note on Absolute income hypothesis.
19. State the determinants of investment.
SECTION C — (3 × 10 = 30 marks)

Answer any THREE questions in about 500 words each.
20. Distinguish between Micro Economics and Macro Economics and describe the importance of Macro Economics.
21. Examine the difficulties involved in the calculation of National income.
22. Explain Say’s Law of Market.
23. Explain Keynes psychological law of consumption.
24. Evaluate the Keynesian model of income and employment.
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