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SECTION A — (10 × 2 = 20 marks)
Answer any TEN questions in about 50 words each.
1. What is interregional trade?
2. State the cause of international trade according to Adam Smith.
3. What is trade protection?
4. What is ad- valorem tariff?
5. What is merchandise account?
6. What is trade deficit?
7. What is exchange rate?
8. What is full convertibility?
9. Expand IBRD.
10. What is IMF?
11. What is terms of trade?
12. State any two sources of supply of foreign exchange.
SECTION B — (5 × 5 = 25 marks)
Answer any FIVE questions in about 200 words each.
13. Explain Ricardo’s theory of international trade.
14. Enumerate the types of Quotas.
15. Enumerate the components of current account of balance of payment.
16. Elaborate the reasons for devaluation.
17. Enumerate the functions of IMF.
18. Explain the effect of tariff on trade.
19. Explain functions of the foreign exchange market.
SECTION C — (3 × 10 = 30 marks)
Answer any THREE questions in about 500 words each.
20. Explain   Hick’s and Ohlin’s theory of international trade.
21. Explain the Anti Dumping measures.
22. Elaborate the measures to be taken to reduce deficits in the balance of payment.
23. Explain the purchasing power parity theory of international trade.
24. Enumerate the advantages and disadvantages of WTO.
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