





                                



       UEC/AT/3FA3 (YECAC)

B.A. DEGREE EXAMINATION, NOVEMBER 2015.
II YEAR — III SEMESTER

Allied  III— BASIC FINANCIAL ACCOUNTING
                 Time : 3 hours 
                                                                                     Max. Marks : 75

                                                             SECTION A –  (10 × 2 = 20 marks)

Answer any TEN questions
1. Define Accounting.

2. What is meant by Double entry accounting system?

3. Journalize the following transactions on 2006 February

(a) Cash sales made to A for  `5,000

(b) Goods purchased from C by giving a cheque for  `4,000

4. Pass adjusting entries:

(a)
Charge interest on drawings at 5% (Drawings `1,000)

(b)
Write off bad debts `500

(c)
Depreciate machinery by `1,000

5.
X co. is trading in textiles. Record the following transactions in purchases day book.

1.1.06  Purchased 100 silk pieces from A & Co. at `100 per piece less trade discount at 5%. Packing Charges `500.

6.
A company purchased a plant for `50,000.  The useful life of the plant is 10 years and      

     the residual value is `10,000.  Find out the rate of depreciation under straight line

     method.                                              

7.
What is Bank Reconciliation Statement?

8.
What is Depreciation?

9.
What are the features of Single Entry System?

10.
What is meant by Balance Sheet?

11.
From the following, calculate opening capital:

    Cash in hand `150, Bank Balance `750,  Furniture `100, Creditors `350, Debtors `250.

12.
What is Trial Balance?
                         SECTION B – (5 × 5 = 25 marks)

Answer any FIVE questions
13.
Enter the following in a cash book.

       
Jan. 2002





1.  Commenced business with a capital of `10,000

4. Bought goods for cash `2,500

8.    
Sold goods for cash `2,000

10.  
Paid for travelling expenses `50

12.  
Cash sales `1,500

15.  
A gave us a loan of  `400

14.
From the following information, prepare Trading Account for the year ending 31.3.2006.

         Particular


     ` 


Particulars 


       `

     Purchases 
1,00,000
Sales


2,00,000



Opening Stock 
   
   40,000

Closing Stock
   

   50,000


Purchase Return
     2,000

Sales Return
     

     5,000



Wages 
   

   10,000

Carriage inwards
 
     3,000


15. 
From the following particulars prepare a BRS as on 31/3/1999 after adjusting the cash book:

(a)
Overdraft balance as per cash book on 31/3/1999 is ` 12,805

(b)
Cheque deposited in bank not recorded in cash book `105.

(c)
Cheque received and recorded in cash book not sent for collection `1015


(d)
Cheques issued for `15,075 but, cheque for `9,075 alone Pwere debited in the passbook.

(e)
Cheques paid into the bank ` 9,400, but cheques for ` 3,550 alone not credited in the Passbook.

(f)
Insurance premium `250 paid by bank but not credited in cash book.

(g)
Bank charges `30 was recorded twice in the cash book.


(h)
Interest of  `1,400 debited in the passbook but not recorded in cash book.

16. 
From the following balances prepare a Trial balance on 31st March 2002.

Cash in hand 2,400; Capital `2,44,000; Purchase `2,72,00; Opening stock `70,000

Sundry debtors `1, 40,000; Sundry creditors `88,000; Machinery `1,50,000;      

Sales `4,00,400; Salaries `98,000.

17. 
Calculating the missing figure 


Particulars


   `

Capital at the end 


18,000


Capital introduced during the year
  3,000


Drawings 
  

  4,000


Loss 
 

  1,000


Capital in the beginning 
  

    ?

18.  
What are the causes of depreciation?

19. 
Ram Brothers purchased a machine on 1st July 1995 at a cost of  `14,000 and spent `1,000 on its installation. The firm writes off depreciation at 10% of original cost every year.  The books are closed on 31st December every year.  Prepare Machinery account and Depreciation account for 3 years.           
                     SECTION C – (3 × 10 = 30 marks)

Answer any THREE questions

20.
Explain the basic concepts of accounting systems.
21.
Post the following transactions to ledger account on May 2003.



1
Ram commenced business with cash
` 6,000, 





Goods 





` 3,000




Building 





` 8,000



5
Sold goods for cash 



`    700



7
Sold goods to Mani 



`    640



10
Cash purchase 




` 2,000

22.
From the following Trial balance prepare the trading and profit and loss account for the year ended 31.12.2000 and a balance sheet as on the date. 

Trial balance of Ram as on 31.12.2000

	Particulars
	Debit (`)
	Credit (`)

	Capital 
	
	25,000

	Sales
	
	30,000

	Purchase 
	13,000
	

	Salaries 
	 5,000
	

	Printing and stationeries 
	    800
	

	 Sundry creditors
	
	   2,000

	Drawings 
	  1,700
	

	Stock(1.1.2000)
	15,000
	

	Carriage inwards
	     200
	

	Sundry debtors
	18,000
	

	Furniture 
	  1,000
	

	Postage 
	     750
	

	Interest 
	     550
	

	Machinery 
	  4,000
	

	Loan 
	
	  3,000

	
	60,000
	60,000



Adjustments:

(a) Depreciate machinery by 10% and furniture by 5%.

(b)   Allow interest on capital at 5%
(c) Provide 5% for bad and doubtful debts on debtors
(d) Stock on 31.12.2000  `12,000

23.
Machinery purchased for `28,000 on 1.10.98.  Installation expenses incurred `2,000.  Accounts were closed on 31st March and depreciation charged at 10% on written down value.  On  31.3.2001 it was sold for  `18,000.  Prepare the Machinery account for all the years.

24.  
X who keeps his books by single entry, gives you the following information:

	Particulars
	Jan. 1, 2004

`
	Dec. 31, 2004

`

	Stock in hand 
	18,700
	23,400

	Debtors
	12,000
	14,000

	Creditors
	9,000
	1,500

	Bills receivable 
	4,000
	5,000

	Bills payable 
	1,000
	200

	Furniture
	600
	600

	Building 
	12,000
	12,000

	Bank balance 
	4,350
	3.350


Additional information:

(a) A provision of ` 1,450 required for bad and doubtful debts.

(b) Depreciate building and furniture by 5% 

(c) Outstanding liabilities -  Wages `3,000;  Salaries `1,200

(d) Unexpired insurance `250

(e) Legal expenses outstanding `700

(f) Drawings of Mr. X during the year were `7,520

You are require to find out the Profit.
---------------------



[P.T.O.]
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