

                                                                                    


     PCO/CT/1001(MC11)

M.Com. DEGREE EXAMINATION, NOVEMBER 2015.
I YEAR — I SEMESTER

Major Paper I — ADVANCED CORPORATE ACCOUNTING AND
 ACCOUNTING STANDARDS
Time : 3 hours
   


          Max. Marks : 75
SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions.

1. What are ‘Accounting Standards’?

2. What is accounting standard board?

3. What do you mean by holding company?
4. Write a short note on Minority Interest.

5. What is meant by double account system?

6. State the rules relating to calculation of reasonable return?

7.  What do you mean by containers?

8. What is voyage account?

9. Write a  short notes on public account.

10. What is Investment account?

11. X Ltd purchase 60% shares of Y Lt on 1.1.02 when the balance on their P & L A/c and General reserve were `150,000 and `160,000 respectively. On 31.12.02, the balance sheet of Y Ltd showed P & L a/c balance of `4,00,000 an General Reserve `3,00,000. Calculate profits and Revenue profits.

12.  From the following data, compute the amount to be charged to Revenue a/c 

Present cost of replacing the old works

    `180000

Amount realized on the sale of old materials     `  10000

Value of old materials use in the reconstruction `     250.
SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions.
13. Explain the objectives of accounting standard.

14. What are the objectives of keeping separate accounts for returnable containers?

15. Write short notes on (a) address commission (b) Bunker cost (iii) Primage

16. On 31st March 1996 the balance sheets of H Ltd and its subsidiary S Ltd stood as follows.

	Liabilities
	H Ltd

Rs.
	S Ltd

Rs.
	Assets
	H Ltd
	S Ltd

	Equity share capital
	800000
	200000
	Fixed assets
	550000
	100000

	General reserve
	150000
	70000
	75% shares in S Lt ( at cost)
	280000
	-

	Profit & Loss a/c
	90000
	55000
	Stock
	105000
	177000

	creditors
	120000
	80000
	Other current assets
	225000
	128000

	
	1160000
	405000
	
	1160000
	405000


Draw a consolidated balance sheet as at 31st March, 1996 after taking into consideration the following information:

(a) H Lt acquired the shares on 31st July 1995

(b) S Ltd earned profit of ` 45,000 for the year ended 31st March 1996.
(c) In January 1996 S Ltd sold to H Ltd goods costing `15000 for ` 20000. On 31st March, 1996 half of these goods were lying as unsold in the godown of H Lt.

Give your working notes.

17. The Pioneer Gas Co rebuilt and re-equipped   part of their works at a cost of ` 15,00,000. The part of the old works thus superseded cost `9,00,000. ` 60,000 is realized by the sale of old materials and old materials value `2000 are used in the reconstruction and included in the cost of `15,00,000 mentioned above .

The cost of labour and materials is 20% higher now than when the old works were constructed. Give journal entries and prepare the necessary ledger accounts.


18. Chandra Ltd. sells its goods in special packages costing ` 20 each. Packages are charged out at `28 each to the customers and credited at ` 18 each if returned in good condition within 3 months. For stock taking purposes, all the packages are valued at ` 15 each. From the following particulars show  (i)
packages stock account and 
(ii)
Packages trading account. 

19. S.S Jai Hind commenced a voyage on 1st Oct 2002 from Bombay to London and back. The Voyage was completed on 30th Nov, 2002. It carried a consignment of tea on its outward journey and of Machinery on its return journey. The ship was insured and the annual premium was `1,20,000. Prepare Voyage account from the following particulars:

	Particulars
	`
	Particulars
	`

	Freight earned( outward)
	500000
	Sundry expenses
	25000

	Freight earned (inward)
	350000
	Passage money received
	50000

	Port dues
	25000
	Lighter age charges 
	33000

	Bunker
	150000
	Depreciation(Annual)
	480000

	Wages and Salaries
	250000
	Aress Comm. 5% on outward and 4% on inward freight
	

	Stores
	84000
	Primage is 5% on freight
	


The manager is entitled to 5% commission on the profit earned after charging such commission. Stores and coal on hand were valued at ` 15000 on 30th Nov 2002.
SECTION C — (2 × 15 = 30 marks)

Answer any TWO questions
20. State briefly any five Indian Accounting Standards.

21. The following are the balance sheet of H Ltd and its Subsidiary S Ltd as on 31.3 .1995.

	Liabilities
	H Ltd `
	S Ltd `
	Assets
	H Ltd `
	S Ltd `

	Share Capital:

Rs. 10 each fully paid
	600000
	200000
	Machinery
	300000
	100000

	General reserve
	150000
	70000
	Furniture
	70000
	45000

	Profit and loss a/c
	70000
	50000
	70% shares in S Ltd at cost
	260000
	-

	creditors
	90000
	60000
	Stock
	175000
	189000

	
	
	
	Debtors
	55000
	30000

	
	
	
	Cash at bank
	50000
	10000

	
	
	
	Preliminary expenses
	-
	6000


H Ltd acquire the shares of S Ltd on 30th June 1994. On 1st April 94, S Ltd’s general reserve and P & L a/c stood at `60,000 and `20,000 respectively. No part of the preliminary expenses was written off in the year ended 31.3.95. 

Prepare consolidated balance sheet of H Ltd and its subsidiary S Ltd as on 31.3.95, giving all your working notes separately.

22. The following are the balances on 31.03.04 in the books of the Ernakulam Power and Light Company Lt.

	
	                      `
	        `

	Lands on 31.3.03
	120000
	-

	Lands expended during 2003-04
	4000
	-

	Machinery on 31.3.03
	480000
	-

	Machinery expended during 2003-04
	4000
	-

	Mains including cost of laying
	160000
	-

	Mains expended during 2003-04
	40800
	-

	Equity shares
	-
	439200

	Debentures
	-
	160000

	Sundry creditors
	-
	800

	Depreciation fund a/c 
	-
	200000

	Sundry debtors for current supplied
	32000
	-

	Other debtors
	400
	-

	Cash
	4000
	-

	Cost of generation of electricity
	28000
	-

	Cost of distribution of electricity
	4000
	-

	Rent rates and taxes
	4000
	-

	Management expenses
	9600
	-

	Depreciation
	16000
	-

	Sale of current
	-
	104000

	Rent of Meters
	-
	4000

	Interest on Debentures
	8000
	-

	Interim dividend
	16000
	-

	Net revenue a/c Balance on 31.3.03
	-
	22800

	
	930800
	930800

	
	
	


From the above Trail balance, prepare Revenue a/c, Net Revenue a/c, Capital a/c and General Balance Sheet. 

23. A Company delivers oil to their customers in rums costing `60 each but charging them out at 
` 100 each and crediting them at ` 80 each, if returned within three months.

On 1st Jan 2002, there were 2500 drums in the godown of the company and 5000 returnable rums in the hands of the customers. During  the year ending  000 drums were 31st Dec , 3002, 4000 drums were purchased @ `75 each. 10,000 drums were sent out to customers 7000 drums were returned by the customers throughout the year. 100 rums from the old lot were completely destroyed by fire in the godown and 150 drums from the old lot were damaged and were sold as scrap for ` 20 each. On 31st Dec, 2002, 3000 returnable drums were with customers. The drums are valued at their cost price for stock taking purposes.
Show the drums stock account and Drums trading account in the ledger of the company.
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