

     






      




UMA/AT/1FA1(YFAAA)

B.Sc. DEGREE EXAMINATION, NOVEMBER 2015.

I YEAR — I SEMESTER

Allied I — FINANCIAL ACCOUNTING
Time : 3 hours
    




Max. marks : 75
SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions

1. What are the basic accounting concepts?

2. State any three advantages of double entry system.

3. Pass journal entry for provision on discount on debtors.

4. What are the components of final account?

5. What do you mean by receipt and payments account?
6. What is subscription in non- trading organisation?
7. Define depreciation.
8. State various methods of depreciation?
9. State any two features of single entry.
10. From the following data calculate capital at the beginning of the year.

Capital at the end of the year  `70,000, Drawings during the year  `10,000, Capital introduced during the year   ` 5000, Profit made during the year  `20,000.
11. Narayan &co purchased an asset on 1.1.2015, the particulars of which are given below.

Cost of the asset  `1,05,000, Scrap value  ` 5,000, Estimated life time 10 years, Determine the amount of depreciation if the company adopted straight line method.

12. Trial balance shows: Capital as on 31.12.2015 `20, 000, Drawings on 31st December ` 4, 000, Interest on drawings 5%, pass journal entries. 

SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions.

13. State the advantages of financial accounting.
14. Thiru Sukumar started business with the capital of  `1,50,000 on 1.1.2014. He paid into bank 

` 1, 00,000. He carried out the following transactions during the month

                              

                               

     `
     Jan 
         1 
purchase of furniture                        5,000

     

2 
Goods purchased for cash          
 15,000

      

3 
Goods sold for cash                      
   9,500

     

4    
purchase of typewriter              
   2,250

    


10 
Auto fare paid                              
      100

    


15 
purchase of stationary                           50

     

17 
Goods purchased for cash        
   5,000

     

25 
Goods sold for cash                     
   4,000

    


28 
postage paid                                          25

   


31 
wages paid                                           500

   


31 
Salary paid                                        1,500

Prepare cash book of sukumar.

15. The reserve for doubtful debts account showed a credit balance of  ` 1,500 on 1.1.2014. During 2014 bad debts amounted to `1, 100, The debtors on 31.12.2014 owed `40,000. Maintain a 5% reserve for doubtful debts. During 2015 bad debts came to ` 800. On 31.12.2014 the debtors owed ` 44,000. The bad debts in 2016 amounted to `400. On 31.12.2016 debtors owed `30,000. Pass journal entries.
16. Trial balance of Mr Kumar as follows

  
Particulars                            
debit                  credit

Sundry debtors   (`)                  22,000                                        

Bad debts written off  (`)           3,000

Provision for bad & doubtful debts                           1,500

(a) Write off  further bad debts of `1000

(b) Create provision for bad and doubtful debts at10% and provide 2% as discount on debtors.                         

Show, how it will appear in the Balance Sheet of Mr. Kumar.

17. State the difference between Income and Expenditure & receipt and payment account.
18. Suri&Sons has purchased an asset for `30,500, It has spent an amount of `1,500 for installation. The   useful life of an asset is 5 years, and its scrap value is `2,000 Depreciation is to be provided annually  according to the straight line  method. You are required to find out the rate of Depreciation

19. Mrs .Janaki does not maintain complete double entry books of accounts . From the following datails, determine profit for the year and the statement of affairs as at the end of the year. `1,000(cost) furniture was sold for `5,000 on 1.1.2014. 10% depreciation is to be charged on furniture. Mrs.Janaki has drawn `1,000p.m `2,000 was invested by Mrs.Janaki in 2014.

	Particulars
	1.1.2014 (`)
	31.12.2014 (`)

	Stock
	40,000
	60,000

	Debtors
	30,000
	40,000

	Cash
	2,000
	1,000

	Bank
	10,000
	(5,000)

	Creditors
	15,000
	25,000

	Outstanding expenses
	5,000
	8,000

	Furniture(cost)
	3,000
	2,000


Bank balance on 1.1.2014 as per cash book, but the bank overdraft on 31.12.2014 is as per bank statement ` 2,000 cheque drawn in December 2012 has not been encashed within the year.
SECTION C (3 × 10 =30 MARKS)
Answer any THREE questions.

20. Prepare Trial balance as on 31st December from the following balances:
Capital account `1,29,440; Drawings `11,550; Bills receivable `9,500; Plant and machinery `28,800; Sundry debtors `62,000, Loan account (cr) at 6% `20,000. Wages `40,970, Returns inwards `2,780, Purchases `2,66,590, Sales `3,50,430, Commission received `5,640; Rents wages `5,620; Stock on   1st Jan `89,680;Salaries `11,000;Travelling expenses `1,880;Insurance `400;Cash in hand `530; Cash at bank `18,790, Repairs `3,370; Interest paid `5,860; Bad debts `3,400; Sundary creditors `66,190;Furniture `8,800.
21. From the following Trial balance  as of 31-12-2014 , prepare trading and profit and loss and balance sheet as on that date.
	Trial Balance

	
	Dr
	
	Cr

	       Particulars
	        `
	Particulars
	            `

	Stock on 1-1-2014
	5,840
	Provision for bad debts
	420

	Cash  on hand
	192
	Capital
	17,000

	Drawings
	2,840
	Interest
	320

	Rent
	480
	Bank overdraft
	960

	Machinary
	3,800
	Sales
	47,624

	Tax
	600
	Creditors
	 8,000

	Bad debts                                    
	          888
	 Purchase returns
	          1,164

	General expenses                     
	       1,760
	
	

	Purchases                               
	     41,448
	
	

	Debtors                                   
	     16,800
	
	

	Sales returns                               
	           840
	
	

	
	     75,488
	
	        75,488


Adjustments

(a) Depreciation on machinery  @10%
(b) Rent outstanding   ` 500.
(c) Tax prepaid `100.
(d) Provision for bad debts is to be increased to 5% on debtors.
(e) Closing stock ` 3,500.
22. From the following details prepare Income and Expenditure account for the year ending 31st December

	Receipt and payment account

	
	        `
	
	            `

	   To balance b/d
	250
	By salaries
	1,200

	   To subscription
	
	by general expenses
	300

	                               2011           250
	
	by electricity
	200

	                               2012        1,000
	
	by books
	100

	                               2013           200
	
	by newspapers
	400

	
	1,450
	by postage
	50

	To sale of old furniture (cost `100)
	60
	by furniture
	250

	To rent received
	740
	by balance c/d
	500

	To profit from entertainment
	400
	
	

	To sale of old news papers
	100
	
	

	
	3,000
	
	3,000


(a) The club has 50 members , each paying an anuual subscription of  `25, subscription outstanding on 31st December 2011 were ` 300.
(b) On 31st December 2012, salaries outatnding amounted to `100, Salaries paid included `100 for the year 2011.
(c) On 1.1.2012 the club owned land and buildings valued at `10,000, furniture `600 and books        ` 500.
23. On 1-4-2011, company purchased a machinery for  `1,00,000 ,On 1-10-2012 additions were made to the extent of  `20,000, On 1-8-2013 further additions were made to the extent of  `12,800. On 30th oct 2014 machinery original value was  `16,000 on 1-4-2011 was sold for  ` 12,000 The books of accounts were closed on 31st march every year , prepare machinery from 2011-2014 in the books of X if depreciation is charged at 10%  on written down value of the asset.
24. From the following  find out credit sales and credit purchases of  the  year 2014

	
	31st dec 2013
	31st dec2014

	
	             `
	           `

	Balance of debtors
	2,00,000
	2,40,000

	Balance of creditors
	1,90,000
	1,52,000

	Cash paid to creditors
	
	4,00,000

	Discount allowed by crs
	
	   10,000

	Returns inward
	
	1,00,000

	Returns outward
	
	   48,000

	Cash recieived from customers
	
	8,00,000

	Discount allowed to them
	
	  60,000

	B/R received from customers
	
	3,40,000

	B/P s accepted
	
	92,000

	Bad debts
	
	1, 30,000

	B/R dishonoured
	
	70,000


————————
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