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B.Sc. DEGREE EXAMINATION, NOVEMBER 2015.

I YEAR — II SEMESTER

Allied II — MANAGEMENT ACCOUNTING 
Time : 3 hours                                                                                                      Max. Marks : 75

SECTION A — (10 × 2 = 20 marks)

Answer Any TEN questions.

1. Define Management accounting.

2. Mention the tools used in management accounting.

3. Calculate the gross profit when 

Sales
is `1, 20,000 and Cost of goods sold amounts to `90, 000. 

4. Write the formulae for current ratio and earnings per Share ratio.

5. Write the meaning of funds flow statement.

6. Calculate cash from operations from the following data

Funds from operations

`50,000

Increase in current assets

`  5,000

Decrease in current liabilities
`  4,000

7. Prepare a production budget for the month of January 2011 from the following information

Budgeted sales for the month of January 2011 -  12,000 units

Estimated Opening stock – 40% of the budgeted sales

Desired closing stock  - 3,000 units

8. Define budgeting.

9. Define marginal costing.

10. Write the meaning of break - even point.

11. Calculate the profit volume ratio from the following

Selling price per unit
`15 and Variable Cost per unit `9 

12. Calculate the current ratio from the following 

Cash in hand
`50,000

Creditors


`45,000

Stock

`70,000

Outstanding salary
`15,000 

Debtors 

`80,000

Bank Overdraft
         `10,000

SECTION B — (5 × 5 = 25 marks)

Answer Any FIVE questions.
13. State the limitations of management accounting.

14. Following is the Balance Sheet of Donnelly ltd. as on 31st March 2010

	Liabilities
	        `
	Assets
	  `

	Share capital

Reserves and surplus

Creditors

Other current liabilities
	2,00,000

1,00,000

50,000

10,000

3,60,000
	Fixed assets

Cash in hand

Debtors

Stock

Prepaid expenses
	2,00,000

26,000

1,04,000

25,000

5,000

3,60,000


The sales for the year ending 31st March 2010 was `10,00,000

Calculate (a)   Current Ratio  (b)   Stock Turnover ratio
   (c)     Debt collection period

15. Prepare a schedule of changes in working capital from the following balance sheets

	Liabilities
	2001
	2002
	Assets
	2001
	2002

	Share capital

10%  Debentures

Sundry Creditors

Bills Payables

Outstanding expenses
	2,00,000

1,50,000

1,00,000

75,500

4,500

5,30,000
	2,00,000

2,00,000

1,25,000

55,500

3,500

5,84,000
	Plant 

Cash in hand

Bank balance

Sundry Debtors

Bills Receivable

Stock


	1,50,000

50,000

1,25,000

1,05,000

20,000

80,000

5,30,000
	1,50,000

25,000

1,35,000

1,40,000

35,000

99,000

5,84,000


16. The monthly budgets for manufacturing expenses of a concern at 60% capacity                        (producing 6,000 units ) of activity were as follows:

Indirect wages
: 
`12,000    
Indirect materials
:
` 9,000
Power and Fuel
:
`16,000    
Depreciation

:
`40,000

Insurance

:
`10,000

Prepare a flexible budget for 100% capacity.

17. Nellai steels ltd. has furnished the following details for the year 2012 – 13.

Sales `15,00,000; Variable Cost
`9,00,000; Fixed Cost  `3,40,000

Calculate (a) PVR
(b) BEP

(c) Margin of Safety.

18. Prepare a cash budget for April and May 2010 from the following information 

	Month
	Sales

(`)
	Purchases (`)
	Wages

(`)
	Other expenses (`)

	February

March

April

May
	12,000

13,000

20,000

36,000
	8,000

9,000

10,500

11,000
	2,000

2,000

2,500

2,500
	6,000

4,000

6,000

4,500


Additional information:

(a)      The estimated cash balance on 1st April 2010 was `10,000

(b) The customers were given two months period of credit.
(c) Suppliers are paid in the month following the month of purchase

(d) Wages and other expenses are paid in the month itself.

19. State the scope of management accounting.
SECTION C — (3 × 10 = 30 marks)

Answer any THREE questions.

20. Explain the functions of management accounting.

21. Realistic fertilisers Ltd. presents the following balance sheet as on 31st December 2002

	Liabilities
	`
	Assets
	`

	Issued Capital:

50,000 equity shares of Rs.100 each

Reserves

Creditors

Profit and loss account

6% Debentures
	50,00,000

28,00,000

36,00,000

16,00,000

16,00,000

1,46,00,000
	Land and building

Plant and machinery

Stock

Debtors

Cash at bank
	40,00,000

26,00,000

39,60,000

24,20,000

16,20,000

1,46,00,000


You are required to calculate the following:

(a) Current ratio
       (b)
Quick ratio
(c)
Fixed assets ratio
(d)
Debt Equity ratio      (E)
Proprietary ratio.
22. From the following balance sheets of Spencer’s private Ltd. prepare a cash flow statement:

                                   Balance Sheet as 31st March

	Liabilities
	2011
	2012
	Assets
	2011
	2012

	Share capital

Sundry Creditors

Profit & loss a/c
	6,00,000

2,10,000

30,000
8,40,000
	7,50,000

1,35,000

69,000
9,54,000
	Land 

Cash

Debtors

Stock


	1,50,000

90,000

3,60,000

2,40,000

8,40,000
	1,98,000

1,41,000

3,45,000

2,70,000

9,54,000


23. From the following information prepare a cash budget from June – August 2010.

	Month
	Sales (`)
	Purchases (`)
	Wages (`)
	Factory expenses (`)
	Selling expenses (`)

	April

May

June

July

August
	80,000

76,500

78,500

90,000

95,000
	41,000

40,500

38,500

37,000

35,000
	5,600

5,400

5,400

4,800

4,700
	3,900

4,200

5,100

5,100

6,000
	10,000

14,000

15,000

17,000

13,000


Additional Information:

(a)      Cash balance as on 1st June 2010 was `1,00,000.

(b) A Plant valued at `65,000 will be delivered and paid in August 2010.
(c) The customers were allowed two months credit.

(d) The suppliers allowed one month credit

(e) The expenses are paid in the respective month.

24. The sales and profit during two years were as follows

Year


Sales


Profit




    `

             `
2012


3,50,000

37,500

2013


4,00,000

50,000

Calculate:

(a)      Profit Volume Ratio

(b) Break Even Point
(c) Sales required to earn a profit  `80,000

(d) Fixed expenses

(e) Profit when sales were `1,20,000.
————————

[P.T.O.]
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