








                                                 UCA/AT/3FA3/YCAFA


B.C.A. DEGREE EXAMINATION, NOVEMBER 2015.

II YEAR — III SEMESTER

Allied III — FINANCIAL ACCOUNTING
Time : 3 hours
                                                                                                                     Max. Marks : 75

SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions.
1. What do you mean by Going Concern concepts?

2. What are the Double Entry Principles?

3. What is Prudence concept in Accounting?

4. What is a prepaid expense?

5. What is a Trial Balance? 

6. What is Salvage Value?

7. What are the different types of branches?

8. Pass the journal entry for the following transactions:

(a) Goods sold for cash `4,000
(b) Paid Wages `1000

9. Pass the adjustment journal entries for Outstanding Salaries `5000.

10. Pass the necessary journal entries for the following:

 
Trade Debtors of  ` 1,05,000 includes `5000 which is considered bad. Provide for Doubtful debts @ 5%.

11. A machine was purchased for `30,000 on 01.01.2006. It is expected to last for 5 years. Estimated scrap value at the end of 5 years, is `5000. Find out the rate of depreciation under the Straight Line Method.
12. From the following particulars, calculate closing balance of branch debtors:
(a) Branch Debtors – 01.01.14 – ` 6,300
(b) Credit Sales during 2014 – ` 39,000
(c) Cash received from Debtors – ` 41,200

SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions.
13. What are the objectives of Accounting?

14. Explain the causes of depreciation. 

15. Journalise the following:

(a) Commenced business with a capital - `60,000
(b) Salary paid by cheque - `5,000
(c) Withdrew cash from bank – `14,000
(d) Credit Purchase from Kumar – `20,000
(e) Rent paid – `3,000

16. Prepare a Debtors Account and find out the closing balance of Debtors from the following details
 (Figures in `.):

(a) Opening Balance – Debtors 
35,000

(b) Credit Sales 



50,000

(c) Sales Returns

 

  5,000

(d) Cash received from Debtors 
60,000

(e) Discount given to Debtors
  
  2,000

17. Prepare a Trading, Profit and Loss Account from the information given below:

	Particulars
	  `
	Particulars
	  `

	Opening Stock
	5,000
	Closing Stock
	10,000

	Purchases
	30,000
	Sales
	75,000

	Wages
	2,000
	Purchase Returns
	2,000

	Sales Returns
	6,000
	Office Rent
	2,000

	Salaries
	4,000
	Interest paid
	3,000

	Telephone bills
	5,000
	Discount received
	1,000


18. If an asset was purchased on 01.01.2012 for `50,000, what would be its value after three years i.e. as on 31.12.2014, if it was depreciated at 10% by 
(a)
Straight Line Method and 
(b) 
WDV method?

19. A company opened a branch at Delhi in 2008. From the following particulars, prepare the Delhi Branch account for 2008:

  
   








      `
(a) Goods sent to Branch 


         -
   15,000

(b) Cash sent to branch for expenses 
         - 
     6,000

(c) Cash received from the branch

-
   24,000

(d) Stock as on 31.12.08



-
     2,300

(e) Petty cash in hand



-
         40

SECTION C — (3 × 10 = 30 marks)

Answer any THREE questions.
20. Journalise the following transactions, post them in the ledger accounts and prepare a trial balance.

	2014 April
	Particulars

	1
	Smith commenced business with a capital of  `80,000

	2
	Purchased goods for `24,000

	3
	Bought furniture for `18,000

	5
	Sold goods for `18,000

	9
	Sold goods for credit to Clarke for `15,000

	16
	Purchased goods from John on credit for `6,000

	18
	Paid cash to John 2000

	18
	Cash received from Clarke `14,950. Discount allowed `50

	22
	Cash drawn for personal use `3000

	24
	Opened a Current A/c with Indian Bank by depositing `11,000 

	26
	Cash Sales `5,000

	30
	Paid Rent `2,000, Salary paid `3,500


21.  Prepare a Trial Balance from the following ledger balance for the year ending 31.12.2014.

	Particulars
	    `
	Particulars
	 `

	Capital 
	50,000
	Plant and Machinery 
	80,000

	Sales 
	1,77,000
	Purchases
	60,000

	Returns outward
	750
	Returns Inward
	1,000

	Opening Stock
	30,000
	Discount allowed
	350

	Discount earned
	800
	Bank Charges
	75

	Debtors
	45,000
	Creditors
	25,000

	Salaries
	6,800
	Carriage inwards
	750

	Wages
	10,000
	Carriage Outwards
	1,200

	Bad Debts Provision
	525
	Rent & Taxes
	10,000

	Advertisement
	2,000
	Cash
	6,900


22. From the following trial balance, prepare the final accounts of Srinivasan & co for the year 2014.

	Particulars
	               Debit `
	      Credit `

	Capital
	
	40,000

	Sales
	
	25,000

	Purchases
	15,000
	

	Salaries
	2,000
	

	Rent
	1,500
	

	Insurance
	300
	

	Drawings
	5,000
	

	Machinery 
	28,000
	

	Bank Balance
	4,500
	

	Cash 
	2,000
	

	Opening Stock
	5,200
	

	Debtors & Creditors
	2,500
	1,000

	Total
	66,000
	  66,000


Adjustments to be made:

(a) Closing Stock ` 4,900

(b) Unpaid Salaries ` 300

(c) Rent Paid in advance ` 200

(d) Prepaid Insurance ` 90

23. A company purchased second hand machinery for `30,000. It spent `5,000 on installation. It was put to use from 01.01.2001. After having used it for 6 years, it was sold for `15,000. You are required to prepare the Machinery Account for 6 years, providing depreciation at 10% on original cost.

24. Saravana Garments opened a branch on 01.01.2013 at Madurai. Prepare the Branch account for the year 2013 from the following particulars:

	Particulars
	  `

	Goods sent to Branch
	25,000

	Cash Sales
	10,000

	Credit Sales
	18,000

	Cash received from Debtors
	16,000

	Discount allowed to them 
	300

	Cash sent to branch for expenses
	3,500

	Closing stock
	4,000


————————
[P.T.O.]
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