                                                            



      

UCA/AT/4CM4(YCAFB)

B.C.A. DEGREE EXAMINATION, NOVEMBER 2015.
II YEAR — IV SEMESTER

ALLIED IV — COST AND MANAGEMENT ACCOUNTING
Time : 3 hours                                                                                    



Max. Marks : 75

SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions.

1. What do you mean by Cost Accounting?

2. Explain the concept of Management Accounting.

3. Briefly describe the concept of Flow of funds.

4. Why is a Cash flow statement prepared?

5. What is Marginal costing?

6. What is break even point?
7. What is financial accounting? 

8. Compute the Prime cost:


Direct material consumed

50,000


Direct wages paid


40,000


Chargeable expenses


10,000


Indirect material


         12,000.

9. Ascertain the change in working capital from the following:

(a) Increase in current assets


12,000

(b) Decrease in current assets

  
  9,000

(c) Increase in current liabilities

10,000

(d) Decrease in current liabilities

12,000

10. From the following data calculate cash from operation:


Funds from operation for the year 2014 are ` 84,000. 






  
1-1-14

31-12-14


Sundry Creditors 

1, 82,000

1, 94,000


Bills receivable              
    40,000                35,000


Sundry Debtors

         2, 75,000

3, 15,000

11. Calculate Breakeven point from the following data:


Fixed expenses


1, 80,000


Contribution per unit                      15

12. Find out profit from the following:


Sales


 15,000


Variable cost
  7,500


Fixed cost 
           4,500.

SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions.
13. Explain the objectives of Cost accounting.

14. Differentiate between Management accounting and financial accounting.

15. Prepare a Cost sheet from the following:

Direct materials

         50,000

Direct wages


15,000

Factory expenses

  5,000

Office expenses

  
  1,000

Selling expenses

              500

16. From the following Balance sheets of a company, prepare a statement showing the change in working capital.

	Liabilities
	    2013(`)
	    2014(`)
	Assets
	      2013(`)
	     2014(`)

	Creditors

Capital

Profit & Loss A/c
	  7,000

20,000

 1,000

28,000
	  4,500

25,000

 2,300

31,800
	Cash

Debtors

Land

Stock


	  3,000

12,000

 5,000

 8,000

28,000
	   4,700

11,500

   6,600

  9,000

31,800


17. From the following balances you are required to calculate  cash from operation:

	
	31-12-12  

     `
	31-12-13

       `

	Debtors

Bills receivable

Creditors

Bills payable

Outstanding expenses

Prepaid expenses

Accrued income

Income received in advance

Profit made during the year
	50,000

10,000

20,000

  8,000

  1,000

     800

     600

     300

-
	    47,000

    12,500

    25,000

      6,000

      1,200

         700
         750

         250
  1,30,000


18. Raman Ltd. Presents the following results for one year. Calculate  P/V Ratio, BEP and  

          Margin of safety.

                                               `
Sales                       2, 00,000

Variable costs         1, 20,000

Fixed cost                   50,000

Net profit                    30,000

19. Ascertain the Prime cost from the following:
   `
Direct wages




50,000

Chargeable expenses
  

  
  5,000 

Opening stock of raw materials

10,000

Raw materials
purchased


60,000

Closing stock of raw materials

20,000

Carriage inwards


  
  1,500

Carriage outwards


  
  2,000

Raw materials returned to supplier          1,500
SECTION C — (3 × 10 = 30 marks)

Answer any THREE questions
20. During the year 2014, Ram Ltd., produced 50,000 units of a product. The following were the expenses:

	
	      `

	Stock of raw materials on 1-1-2014

Stock of raw materials on 31-12-2014

Purchases

Direct wages

Direct expenses

Factory expenses

Office expenses

Selling expenses
	   10,000

   20,000

1,60,000

   75,000

   25,000

   37,500

   62,500

   25,000


You are required to prepare a cost sheet showing cost per unit and total at each stage.

21. Pravin & co presents the following financial statements for 2013 and 2014. Prepare a source and application of funds statement.

Balance sheet
	Liabilities
	   2013 (`)
	 2014 (`)
	Assets
	   2013 (`)
	    2014 (`)

	Bills payable

Creditors

Loan from bank

Reserves and surplus

Share capital
	  4,52,000

  8,26,000

  2,00,000

13,84,000

12,00,000

40,62,000
	  6,28,000

12,54,000

  4,70,000

17,28,000

12,00,000

52,80,000
	Cash

Investment

Debtors

Stock

Net Fixed assets
	  1,06,000

  1,74,000

  6,92,000

  8,64,000

22,26,000

40,62,000
	    62,000

-

10,56,000

13,66,000

27,96,000

52,80,000


Depreciation of  `3, 78,000 was written off for the year 2014 on fixed assets.
22. From the following Balance sheets of Sunil Ltd., you are required to prepare a cash flow statement:

	Liabilities
	 2010(`)
	2011 (`)
	Assets
	2010 (`)
	2011 (`)

	Share capital

Trade creditors

Profit & Loss A/c
	4,00,000

1,40,000

   20,000

5,60,000
	5,00,000

   90,000

   46,000

6,36,000
	Cash

Debtors

Stock

Land


	   60,000

2,40,000

1,60,000

1,00,000

5,60,000
	   94,000

2,30,000

1,80,000

1,32,000

6,36,000


23. From the following information relating to Mohan bros. Ltd., you are required to find out
(a) P/V Ratio
(b) Breakeven point
(c) Profit 
(d) Margin of Safety
(e) Volume of sales to earn profit of  ` 6,000.
	
	    `

	Total fixed costs

Total variable cost

Total sales
	  4,500

  7,500

15,000


24. The sales turnover and profit during two years were as follows:

	Year
	Sales (`)
	Profit (`)

	1991

1992
	1,40,000

1,60,000
	15,000

20,000


Calculate:

(a) P/V Ratio

(b) Break – even point

(c) Sales required to earn a profit of  ` 40,000.

(d) Fixed expenses
Profit when sales are  `1, 20,000.
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