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SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions.
1. Define cost accounting.
2. What is a cost centre.
3. Ascertain the value of Raw material purchased:

	Materials consumed 

Opening stock of materials

Closing stock of materials 
	` 

5,00,000

50,000

25,000


4. Calculate works cost:

	 Factory expenses

Office expenses

Selling expenses

Material consumed 
	`

700

300

900

3,400


5. What is ABC method of stock control?

6. Calculate EOQ from the following information:

(a) Annual consumption of material: 600 units.

(b) Ordering cost ` 12 per order

(c) Price per unit `.20

(d) Carrying cost per annum 20%

7. Find out the Reorder level from the following:


Maximum consumption of material 300 Units; Minimum reorder period 2 weeks;


Maximum reorder period 4 weeks 

8. Define labour turnover.

9. Calculate standard time:


Standard output of product A  : 20 units in a day of 8 hours


Actual output :
25 units 

10. What is overhead?

11. Compute the depreciation chargeable to each department.


Depreciation ` 55,000


Machinery value in department:


A  ` 2,00,000
  B  ` 4,00,000    C  ` 5,00,000

12. State the basis of Apportionment of expenses among the following service departments.
(a) Maintenance department
(b) Canteen department 


( c )   Storekeeping department.
SECTION B — (5 × 5 = 25 marks)
Answer any FIVE questions.

13. Explain the objectives of cost accounting.

14. Find out the profit as per  Cost accounts from the data available as under for the year  2011:

	Profit as per financial accounts

Depreciation charged in financial accounts

Depreciation recovered in cost accounts
	`

60,000

10,000

8,000


15. From the following information, calculate maximum, minimum and average stock levels.

	Normal consumption per day
	Kgs.

500 

	Minimum consumption per day
	200

	Maximum consumption per day
	800

	Reorder quantity 
	3,000  

	Lead time 
	[image: image1]10 to 16 days


16. The following transactions took place in respect of an item of material.

	
	Receipt quantity  KGS
	rate in ` 
	Issue Quantity KGS

	2.3.2012

10.3.2012

15.3.2012

18.3.2012

20.3.2012
	200

300

-

250

-
	2.00

2.40

---

2.60

-------
	-

-

250

---

200



Record the above transactions in stores ledger, pricing issues at simple average rate.

17. A worker takes 9 hours to complete a product on daily wages and 6 hours on a scheme of payment by results. His day rate is 75 paise an hour, the material cost of the product is `4 and the overheads are recorded at 150% of the total direct wages.


Calculate the factory cost of the product under:

(a) Piece work plan

(b) Rowan plan

(c) Halsey plan 


18. Compute the machine hour rate

(a) Electric charges `0.75

(b) Insurance charges `0.30

(c) Repair charges `550 per annum

(d) Machine value ` 15,000 – Depreciation 10% per annum

(e) Machine will work for 2,000 hours per annum. 

19. Raj Ltd has three production departments A, B and C in its factory. They are served by two service departments D and E. D is purchasing department and E is time keeping department.


The following are the departmental overheads after primary distribution is completed:


A – ` 22,650; B – ` 21,600; C – `28,950;  D – ` 13,875  and E - ` 4,725.


The following additional details are available:

	

	A
	B
	C

	No. of employees 
	75
	30
	45

	Material purchased ` 
	10,000
	8,000
	7,000



Prepare a secondary overhead distribution summary, showing the total overhead of the Production department.
SECTION C — (2 × 15 = 30 marks)
Answer any TWO questions.
20. From the following particulars, prepare a Cost Statement showing the components of Total Cost and Profit for the year ended 31st December, 2010.

	
	1.1.2010
	31.12.2010

	Stock of finished goods
	6,000
	15,000

	Stock of raw materials 
	40,000
	50,000

	Work-in-progress 
	15,000
	10,000










Transactions during the year:

	Purchase of raw materials 
	`

4,75,000
	Sales for the year
	`

8,60,000

	Carriage inward
	12,500
	Income tax
	500

	Wages 
	1,75,000
	Dividend 
	1,000

	Works Manager’s salary 
	30,000
	Debenture interest 
	5,000

	Factory employees’ salaries
	60,000
	Provision for depreciation
	10,000

	Factory rent, taxes and insurance
	7,250
	Goodwill written off 
	10,000

	Power expenses
	9,500
	Payment of sales tax
	16,000

	Other production expenses
	43,000
	Selling expenses
	9,250

	General expenses 
	32,500
	Preliminary expenses written off 
	2,000


21. From the following particulars work out the earnings for the week of a worker under:

(a) Straight piece  rate

(b) Differential piece  rate 

(c) Halsey premium system

(d) Rowan plan

	Number of working hours per week 
	       48

	Wages per hour 
	     `3.75
 3.75

	Normal time per piece 
	20 minutes 

	Rate per piece
	 `1.50 


	Normal output per week
	120 pieces 

	Actual output for the week
	150 pieces 


Differential piece rate 80% of piece-rate when output is below standard and 120% when above  standard. 

22. Two materials A and B are used as follows:


Normal consumption  

-
   50 units per week each.


Minimum consumption 
-
25 units per week each


maximum consumption 
-
75 units per week each. 


Re-order quantity 

A 300 units 










                             



B 500 units


Reorder period

  A 4 to 6 weeks





                          B 2 to 4 weeks


Calculate 

(a) Re-order level
(b) Minimum level
(c) Maximum level
(d) Average stock level.
23. Mani Ltd has 3 production Departments A, B and C and 2 Service Departments D and E.  Following are the  information relating for the month of January 2012.

         Rent `10,000

        Depreciation for Machine `20,000


Motive power ` 3,000


Indirect wages ` 23,000


Lighting `1,200


Additional information:

	
	Production Departments
	Service Departments

	
	A 
	B 
	C 
	D 
	E 

	Area occupied (sq feet)
	2,000
	2,500
	3,000
	2,000
	500

	Light points
	10
	15
	20
	10
	5

	Direct wages (`)

)
	3,000
	2,000
	3,000
	1,500
	500

	Horse power
	60
	30
	50
	10
	-

	Value of Machinery (` )

)
	60,000
	80,000
	1,00,000
	5,000
	5,000


Prepare overhead Distribution statement.
—————

[P.T.O.]
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