






                                          UCO/CT/1A01 / UBC/CT/1A01

 B.Com./B.Com. (C.S.)DEGREE EXAMINATION, NOVEMBER 2015.

I YEAR — I SEMESTER

Major Paper I — FINANCIAL ACCOUNTING — I

Time : 3 hours
     

        Max. Marks : 75

SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions.
1. What is Accounting Standard 1?

2. What do you understand by Accounting Conventions?
3. What do you mean by Del Credere Commission?

4. What is Conversion Method?

5. Ascertain Cost of Goods sold from the following figures:       

Opening Stock

   8,500

Purchases


 30,700

Direct expenses

   4,800

Indirect expenses
   5,200

Closing stock

   9,000

6. What do you mean by Cum-interest price?
7. A fire occurred on 31.12.2009 in the premises of a firm. From the books which were saved from  fire, it was ascertained that:

      
       
      `
Sales from 1/4/2009  to  31/12/2009

 12,00,000

Purchases from 1.4.2009 to 31.12.2009            8,00,000

Stock on   31/3/2009


  
 
   2,00,000

Gross profit -  25% on sales. 

8. Goods of `. 80,000 of M/s. Rajesh are insured for `70,000 subject to average clause. Loss due to fire is assessed at `16,000. Calculate what claim the insured will get from the insurers.

9. A machine was purchased for `30,000 on 1/1/2006. This is expected to last for 5 years. Estimated scrap  at the end of five years is `5,000. Find out the rate of  depreciation under the straight line method.

10. Find out the amount of salaries to be debited to Income and expenditure account for 2009 from the details given below:




             `
Payments made for salaries during 2009


48,000

Outstanding salary as on 31-12-2008


  
  2,000

Outstanding salary as on 31-12-2009


           3,200

Prepaid salary as on 31-12-2008



           1,200

Prepaid salary as on 31-12-2009



           1,600

11. Calculate stock at the end:
             `
Stock in the beginning

  5,000

Cash sales




15,000

Credit sales



10,000

Purchases




17,500


Rate of gross profit on cost 1/3.
12. Calculate the missing figure:

          Profit made during the Year
            2,400
Capital at the end
2,400

          Capital introduced during the year           2,000     Drawings


1,200


 Capital in the beginning                            ?
SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions 
13. Explain the following:

(a) Convention of full disclosure

(b) Convention of Materiality. 

14. [image: image1]What is Single Entry? What are its salient features?

15. Find out the Average due date of the following bills accepted by a trader who wishes to settle them with one single payment.

	Date of Bill
	Amount of Bill  (`)
	Due date

	01-4-2009

30-4- 2009

03-6-2009

15-6-2009
	   800

1,000

   400

   600
	06-06-2009

03-08-2009

06-07-2009

18-09-2009


16. Manish consigned 200 boxes of Medicines @ `100 per Box to Rajesh. He incurred the following expenses:

Insurance 
          `1,000

Loading charges `1,600

Freight 
          `1,400

An account sales was received from Rajesh which showed that 160 boxes were sold   

         @ ` 200 per box. Rajesh incurred the following expenses:



Clearing charges

         `   1,000



Godown Rent


`      400



Avertisement


`      600



Other selling expenses
`   1,000

Ascertain the value of stock on consignment and show also the relevant entry.

17. Manilal bought 4,000 15% debentures of Askar Ltd. From Rahul at `96 cum-interest on 1st January 2004. Interest is payable by the company on 30th September and 31st March each year. You are required to give journal entries in the books of both the parties.

18. Prepare Income and expenditure  A/c of a club for the year ended 31/12/ 10 from the following particulars:                                   

      `





                 `
Fee collected including `80,000      
3,80,000

Meeting expenses


18,000

    on account of previous 





                                      

Travelling expenses
  

  6,000

Fees outstanding for current year
           10,000             

 Purchase of Books                

and periodicals (including 
Salary paid including `3,000


  
         `19,000 for purchase



 on account of the previous year 
            28,000
of Books)
  29,000     

Salary outstanding at the end of 



         Donation  received
                  20,000

    the year



  

    1,000

Rent


                           10,000

Entertainment expenses

             3,000

Postage

                           15,000

Tournament expenses

                    12,000

stationery 

                             4,000

19. Suresh started business with `25,000 as capital on 1/1/2004. During the year he has withdrawn at the rate of `600 p.m. He has sold his wife’s jewel for `4000 and introduced the same as additional capital to the business. His position on 31/12/2004 was as follows  :







`




    

   `

Bank balance

      2,000

Cash in hand

           500


Stock


    20,000

Sundry creditors
                 6,000


Debtors

             12,000

Expenses outstanding
           400


Furniture

                  500

He keeps his books under single entry system. Determine his profit or loss for the year.
SECTION C — (2 × 15 = 30 marks)

Answer any TWO questions.

20. Explain the various non-fundamental concepts.

21. Mr. Kapil Dev keeps his books under single entry system. On 1-1-2002 his capital was `69,000. An analysis of his cash book for the year gives the following particulars.

Debit side



Amount

Credit side




Amount

Received from debtor

60,000

Due to Bank(1-1-2002)
           7,400

Paid on capital


  5,000

payment to creditors

         25,000









General expenses


10,000









Wages




15,500









Drawings


 

  3,000









Balance at Bank


  
  4,000









Balance on Hand

     
     100




         
 65,000





                    65,000

The following were his assets and liabilities:





1-1-2002

31-12-2002





       `


           `


Debtors

53,000


88,000



Creditor

15,000


19,500



Stock

17,000


19,000



Plant

         20,000


20,000



Furniture

  1.400


  1,400

From the above particulars prepare Trading and P/L a/c and balance sheet on 31-12- 2002 after providing interest on capital at 5% depreciation on furniture at 5%, depreciation on plant at 10% and a reserve of 5% on debtors.

22. A company whose accounting year is the calendar year, purchased on 1/1/2003 a machine for `40,000. It purchased further machinery on 1st Oct.2003 for `20,000 and on 1st July 2004 for `10,000. On 1-7-2005, 1/4th of the machinery Installed on 1-1-2003 became obsolete and was sold for `6,800. Show how the machinery account would appear in the books of the company for all the 3 years under Diminishing Balance Method. Depreciation is to be provided     

     at 10% p.a.
23. From the following Trial Balance, prepare Trading and profit & loss account for the year  ended 31/3/2003 and a balance sheet as on that date.

Trial Balance


Debit





`


Credit


       
    `

Drawings




12,000

Capital


        60,000


Furniture and fixtures

   
  4,000

Returns outwards
          2,000


Plant & Machinery


30,000

Sales


    
     1,30,000


Opening stock



20,000

Creditors

     
        12,000


Purchases




80,000

Loan @ 6% p.a from


Salaries and wages


22,400

     abdul on 1/1/2003
        10,000


Debtors




20,400

Discount
                               600



Return Inward



  5,000


Postage & telegrams


  1,500


Rent rates and taxes


  3,600


Bad debts written off

     
     400


Trade expenses

    

     200


Interest on loan



                From Abdul

            
    150


Insurance


     

    800


Travelling expenses


    500


Sundry expenses


             300


Cash in hand



 3,050


Cash at Bank


        10,300







       

     2,14,600






2,14,600



Adjustments:

(a) Closing stock:
Cost price        -  ` 21,000

Market Price   -  ` 25,000

(b) Of the debtors, `400 are bad and should be written off. Create a reserve for discount on debtors at 2.5%.
(c) Salaries `800 for March 1993 were not paid.
(d) Interest on capital is to be calculated at 6% p.a. and on drawings `330.
(e) Prepaid insurance amounted to `100
(f) Depreciate furniture and fixtures by 5% and plant and Machinery by 10%.
(g) Make a reserve for discount on creditors@2%.
[P.T.O.]





[P.T.O.]
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