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SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions
1. What is Managerial economics?

2. State any two basic concepts of managerial economics.

3. What do you understand by law of demand?

4. What is advertisement elasticity of demand?

5. What is prime cost?

6. Define oligopoly.

7. What is imperfect competition?

8. What is meant by Capital budgeting?

9. What do you understand by Rationing of capital?

10. What do you mean by profit?
11. What is break-even point?

12. What do you understand by cost plus pricing?
SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions
13. Write about the scope of managerial economics.

14. What are the factors that determine elasticity of demand?

15. Differentiate  between perfect competition and monopolistic

Competition?

16. Enumerate the uses and limitations of break even analysis.
17. Explain the steps involved in the investment decision making process.
18. State the different types of price discrimination.

19. Distinguish accounting profit from economic profit.
SECTION C — (2 × 15 = 30 marks)

Answer any TWO questions.
20. Critically examine the different methods of forecasting demand for 

established products.

21. Bring out the relationship between Total cost, Average cost and Marginal

cost.     

22. Explain the importance of capital budgeting.

23. Explain in detail the various theories of profit.
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