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B.B.A. /B.COM. ISM DEGREE EXAMINATION, NOVEMBER 2015.

II YEAR — III SEMESTER

Major Paper  VI — ACCOUNTING FOR MANAGERS - I 
Time : 3 hours
   

 Max. Marks : 75

SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions. 
1. Define the term Accounting.

2. What is Business Entity Concept?

3. What is ‘Vertical Analysis’ of financial statement?

4. What is Common size statement?

5. Define the term ratio.

6. Pass necessary journal entries in the following cases:

                                                                                            
`
(a)
Amount received from Mr. Thilagar                       1,960

       

Discount allowed                                                          40

(b)
Amont paid to Mr. Anand                                        5,840

      

Discount allowed                                                         160

7. Calculate gross profit and cost of goods sold from the following information:

Net sales  ` 2,00,000 and Gross profit is 20% on sales.

8. Calculate Net Profit from the following:

                                                                                    
      `
Purchases ( 200 units)                                                10,000

Freight and carriage                                                     1,200

Rent and advertising                                                       600

Sales ( 150 units)                                                       10,800  

9. Ascertain the change in working capital from the following:
                                                                                                   `      

(a)
Increase in some items of current assets             12,000    

(b)  
Decrease in some items of current  assets             9,000

(c ) 
Increase in some items of current liabilities        10,000

(d) 
Decrease in some items of current liabilities       12,000

10. Calculate funds from operations from the following profit and loss A/c.

                                             Profit and loss Account

          
Particulars                               `                 
Particulars                    
`
To Expenses paid                       3,00,000         By Gross profit                       4,50,000

To Depreciation                            70,000         By Gain on sale of land             60,000

To Loss on sale of machine            4,000

To Discount                                       200

To Goodwill                                  20,000

To Net profit                               1,15,800

                                                    5,10,000                                                    5,10,000

11. Find out Operating Ratio and Operating profit ratio:

       
Cost of Goods sold                       ` 1,80,000

       
Other operating expenses             `    30,000

       
Net sales                                       ` 3,00,000.

12. Find out Earnings Per Share ( EPS) from the following:

                                                                         
 `
  
Net profit after tax                                    2,00,000

 
10% Preference share capital                    4,00,000

  
Equity share capital  (` 100 each)           10,00,000

SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions.

13. What is Double entry system? What are its advantages.
14. Describe the different types of financial statement analysis.
15. From the following balance sheet extracts, compute trend percentages and comment on the liquidity position of ABC ltd. You may take 2009 as base year.

Particulars                      2009            2010            2011            2012          2013            2014

                                                     `                  `

  ` 
             `

    `                  `
Stock                                      1,50,000      1,50,000      1,90,000      2,30,000    2,20,000     2,00,000

Debtors                                   1,40,000     1,20,000         80,000         90,000    1,00,000     1,00,000

Cash                                           60,000        50,000         50,000         60,000       90,000     1,00,000

Current liabilities                   3,00,000      3,20,000      3,00,000      2,80,000    2,40,000     2,00,000      

16. You are asked to compute working capital statement from the following details:

   
Particulars                                                                          1-1-2010        31-12-2010

                                                          
                                         
  `                      `
8% debentures                                                                        40,000             40,000

Outstanding rent                                                                       8,000             12,000

Cash in hand                                                                             4,000               8,000

Accounts payable                                                                    20,000             26,000

Machinery                                                                               25,000             16,000

Accounts receivable                                                                30,000             34,000

Prepaid commission                                                                  4,000              -------

Inventories                                                                               22,000             27,000

Share premium                                                                        15,000             15,000

Equity share capital                                                                 50,000             50,000

17. Calculate funds from operations from the following:

                                                         Profit and Loss Account 

Particulars                                                 `                             Particulars                       ` 

To Administration expenses                  25,000          By Gross profit                        2,15,000  

To Selling expenses                               16,000          By Interest on investments           5,000

To Depreciation                                      26,000         By Profit on sale of machinery    4,000

To Loss on sale of building                      6,000

To Goodwill written off                           5,000

To Discount on issue of debentures         2,000

To Net Profit                                       1,44,000

                                                                      2,24,000                                                           2,24,000
18. You are given the following information:

                                                                                           
`
Cash                                                                             18,000

Debtors                                                                      1,42,000

Closing stock                                                             1,80,000

Bills payable                                                                 27,000

Creditors                                                                       50,000

Outstanding expenses                                                   15,000

Tax payable                                                                  75,000

Calculate:

(a) Current ratio 
(b) Liquidity ratio
(c) Absolute liquidity ratio.

19. Find out fixed assets and gross profit from the following information:

Sales  ` 10,00,000

Gross profit ratio 25 %.
Fixed assets turnover ratio ( on cost of sales) 5 times.
SECTION C — (2 
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 15 = 30 marks)

Answer any TWO questions
20. Explain the various accounting concepts and conventions.
21. From the following balances as at 31st December 2010 of a trader, prepare a trading and Profit & loss A/c for the year 2010 and a Balance sheet as on that date: 

                                                          `                                                              `
Salaries                                          5,500           Creditors                                9,500

Rent                                               1,300           Sales                                     32,000

Cash                                               1,000           Capital                                  30,000

Debtors                                         40,000          Loans                                    10,000

Trade expenses                                  600

Purchases                                     25,000

Advances                                        2,500

Bank balances                                 5,600 

                                                       81,500                                                      81,500  

Adjustments:

(a)
The closing stock amounted to Rs. 9,000

(b) 
One month’s salary is outstanding

(c) 
One month’s rent has been paid in advance

(d) 
Provide 5 Percent for doubtful debts.

22. 
The following is the Comparative Balance sheets of X & Co as on 30th June 2011 and 30th June 2012.

 Balance sheet

                 Liabilities          30-06-2011      30-06-2012        Assets         30-06-2011        30-06-2012

                                                     `                   `                                          `                          `
Share capital                        1,80,000           2,00,000     Goodwill           24,000                 20,000

Reserve fund                           28,000              36,000     Buildings          80,000                 72,000

P & L A/c                               39,000              24,000     Machinery         74,000                 72,000

Trade creditors                       16,000               10800      Inventory          20,000                 22,000

Bank overdraft                        12,400               2,600      Inventory           60,000                50,800

Provision for tax                     32,000             34,000      Debtors              40,000                44,400

Provision for DD                      3,800                4,200     Cash                   13,200                30,400

                                            3, 11,200           3,11,600                             3,11,200             3,11,600

 Additional informations:

(a) Depreciation charges on machinery  ` 10,000 and on buildings  ` 8,000.

(b) Investments sold during the year  ` 3,000

(c)
 Rs. 15,000 interim dividend paid during January 2012.

(d)
Taxes paid during the year  ` 30,000.

Prepare
(i)
a statement of changes in working capital.
             
(ii)
a funds flow statement.                                 

23. From the following information make out a statement of proprietors funds with as many details as possible:

(a) Current ratio 2.5

(b) Liquidity ratio 1.5

(c)  Proprietary ratio ( fixed assets / proprietary fund) 0.75

(d) Working capital ` 60,000
(e) Reserves and surplus ` 40,000
(f) Bank overdraft  ` 10,000


There is no long term loan or fictitious asset.                                         
——————



[P.T.O.]
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