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Allied III — BUSINESS ECONOMICS
Time : 3 hours
    Max. marks : 75

SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions
1. Define Adam Smiths definition of Managerial Economics.

2. What is meant by Inflation?

3. Explain Elasticity of Demand.

4. What is Marginal Utility?

5. Explain the law of Demand.

6. What is  ‘Price Discrimination’?

7. What do you understand by Consumer Surplus?

8. What is Dual Pricing?

9. Explain the meaning of Supply.

10. What is Explicit Cost?

11. What is meant by ‘Oligopoly market’?

12. Explain the concept of ‘Opportunity Cost’.
SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions
13. Explain the relationship between Micro, Macro and Managerial Economics.

14. Explain the importance and scope of Managerial Economics.

15. Discuss the Production function with Illustration.

16. Analyse the different classification of Economies of Scale.
17. What are the factors determining the Elasticity of Supply?

18. Explain the cost output relationship in short- run.
19. Why does the demand curve slope downward?
SECTION C — (2 × 15 = 30 marks)
Answer any TWO questions
20. Discuss the methods of Demand Forecasting.
21. Explain the Classifications of Markets.
22. Explain the various methods of Pricing.
23. Enumerate the different Cost Concepts.
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