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SECTION A — (10 × 2 = 20 marks)

Answer ALL questions
1. Define Economics.
2. What is Economic Profit?

3. What is meant by Demand?

4. Define price elasticity of demand.

5. Give the classification of marginal utility.

6. What is Break Even Analysis?

7. Explain the term monopoly.

8. Define the concept of oligopoly. 

9. What is meant by GDP?
10. What do you understand by Economic Welfare?
SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions
11. Bring out the Scope of Economics.       

12. Explain the Concept of Opportunity Cost.

13. What are the factors affecting demand for a commodity? 

14. Explain the Assumption of indifference curve analysis.

15. State the law of variable proportions.

16. Explain the features of monopolistic competition.

17. What are the objectives of pricing policy?
18. Explain the importance of Public Expenditure.
SECTION C — (2 × 15 = 30 marks)

      Q.No. 19 is compulsory and any ONE from  the rest of two questions.
19. Assume there is a well-defined geographic area of a city.  The area is composed exclusively of apartments and is populated by low-income residents.  The people who live in the area tend to stay in that area because (a) they cannot afford to live in other areas of the city, (b) they prefer to live with people of their own ethnic group, or (c) there is discrimination against them in other areas of the city.  Rents paid are a very high percent of peoples' incomes.
a) Would the demand for apartments in this area be relatively inelastic or relatively elastic?  State why.

b) Would the supply of apartments in this area be relatively inelastic or relatively elastic?  State why.

c) Draw the demand and supply curves as you have described them, showing the initial  equilibrium price and quantity.  Label carefully.

20. Explain Production Possibility Curve with the help of diagramme. Is there any assumption.
21. What is perfect competition? How prices are determined under perfect competition?
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