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SECTION A — (10 × 2 = 20 marks)

Answer ALL the questions.

1. What is audit?

2. What is government audit?

3. Define Audit Note Book.

4. What is meant by internal check?

5. Define ‘outstanding assets’ and ‘outstanding liability’.

6. Define verification.

7. What is the meaning of ‘duty of care and caution’?

8. How are auditors of Government companies appointed?

9. What is information system audit?

10. State two characteristics of audit report.
SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions.

11. Discuss in brief the advantages and limitations of audit.

12. Write short notes on audit in depth, post and vouch audit, performance audit.

13. Define audit working papers and what are the important objects of working paper.
14. State the characteristics of effective internal control system.

15. Describe the objects of vouching the cash book. Discuss in brief the procedure for vouching the items appearing on the receipts side.

16. How will you verify the following assets 
(a)
loans from financial institutions. 
(b)
Trade debtors and 
(c)
Furniture and fittings.
17. What are the provisions in companies act for the appointment of an auditor of a company?

18. Into how many parts is an audit report divided and what are the contents of each?
SECTION C — (2 × 15 = 30 marks)
 Q.No. 19 is compulsory and Answer any ONE from  the rest of        two questions.

19. While examining the sales ledger records of a cloth wholesaler, you discover that there has been a marked increase as compared with previous year, in the volume of credit notes issued to customer, and in discounts allowed to them. Tabulate the causes and show how you will investigate them.

20. State the main objectives of an audit.
21. Describe the various rights conferred on a company auditor.
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