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B.Com. (Hons.) DEGREE EXAMINATION, NOVEMBER 2015.
II YEAR — III SEMESTER
Paper X — ACCOUNTING STANDARDS
Time : 3 hours
    Max. marks : 75

SECTION A — (10 × 2 = 20 marks)

Answer ALL  questions. 
1. What are Accounting Standards?

2. What is the Accounting standards board?

3. According to AS-2, which costs are included in the cost of purchase of inventory?

4. What is Cash flow? Explain in the context of AS- 3.
5. Define current investments in accordance to AS-13.
6. What is the pooling of interests method with reference to Amalgamation?

7. What a fixed asset as explained in AS-10?

8. Give two examples of assets to which AS-6 (Depreciation) does not apply.

9. What is Gross Investment in Lease according to AS-19?

10. What is an Intangible asset?
SECTION B — (5 × 5 = 25 marks)
Answer any FIVE questions
11. Briefly explain the procedure adopted by the ICAI to formulate accounting standards

12. Explain the classification of cash flows as per AS-3

13. What are the fundamental accounting assumptions as elucidated in AS-1?

14. Differentiate between prior period items and extra ordinary items.

15. What is Net Realisable value? How are finished goods valued as per AS –2?

16. What are the conditions essential for recognising an intangible asset from development phase as per AS-26?

17. Explain the terms contingent assets, contingent liabilities and provisions as per AS-29

18. Explain the term potential equity share with examples. Also explain how basic earnings per share are calculated as per AS-20. 

SECTION C — (2 × 15 = 30 marks)

Q.No. 19 is compulsory and any ONE from the rest of two questions.
19.
Case Study (Compulsory). 
You are the accountant of X .Ltd preparing accounts for the year ended 31.3.2015.How will you deal with the following?

(a) A fire in the factory destroyed uninsured stock worth 10 lakhs in April 2015.
(b) Suit filed by a party claiming damages worth 5 lakhs in April 2015. Explain in reference to AS-4 on “Contingencies and events occurring after the Balance Sheet date”
20. Explain in detail the conditions to be fulfilled for an amalgamation to be recognized as amalgamation in the nature of merger as per AS-14.
21. What are the situations which indicate that a lease is a finance lease? Also explain the terms operating lease and unearned finance Income as per AS-19.
——————









PAGE  

