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SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions in about 50 words each.

1. Define macro Economics.

2. Define the concept “Circular flow of Income”.

3. Define two sector model.

4. Define National Income.

5. Define Real Income.

6. What is percapita Income?
7. What do you mean by social accounting?
8. Define say’s law of market.

9. What is Psychological law of consumption?

10. List any two assumptions of classical theory of employment.

11. What is Investment function?

12. Define liquidity trap.
SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions in about 200 words each.

13. What are differences between Micro and Macro Economics?
14. State the difficulties in measurement of national Income.

15. Explain the importance the social accounting.

16. Briefly explain Say’s law of market.

17. What are the measures to raise the propensity to consume?
18. Bring out the relation between MEC and MEI.

19. List out the different types of Investment.
SECTION C — (3 × 10 = 30 marks)

Answer any THREE questions in about 500 words each.
20. Discuss the nature and scope of Macro Economics.

21. State and explain the methods of measuring National Income.

22. Critically examine the classical theory of employment.

23. Explain the factors influencing consumption function.

24. Analyse the simple Keynesian model of Income employment determination.
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