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SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions in about 50 words each.

1. What is meant by Multiplier?

2. Define Employment Multiplier.
3. What do you mean by Autonomous Investment?

4. What is Liquidity Trap?

5. State the meaning of Effective Demand.

6. Define Full Employment.

7. What is meant by monetary policy?

8. What do you mean by Super-Multiplier?
9. Give a meaning for Seasonal unemployment.

10. Draw IS curve.

11. State the meaning of Accelerator

12. Give any two objectives of Macro economic policy.
SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions in about 200 words each.

13. Explain the assumptions under which Multiplier works.

14. Diagrammatically explain the concept of Liquidity Trap.

15. Derive LM curve and explain it.

16. Discuss the limitations of Accelerator principle.

17. Elucidate Liquidity Preference Theory of demand for money.

18. Examine the Real Balance Effect.

19. Explain the importance of macroeconomic policy.
SECTION C — (3 × 10 = 30 marks)

Answer any THREE questions in about 500 words each.

20. Analyse the working of Multiplier.

21. Critically analyse the applicability of Keynesian revolution to less developed countries.

22. Examine the concept of super-multiplier.

23. Diagrammatically explain Hicks and Hanson’s general equilibrium analysis (IS-LM) model.
24. Bring out the conflicts in the objectives of macro economic policy.
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