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SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions in about 50 words each.
1. Define Public debt.

2. Give the meaning of productive debt.

3. What do you mean by burden of Public debt?

4. Define deficit financing.

5. Specify any two limitations of deficit financing.

6. What is local finance?

7. Mention any two local bodies functioning in India.

8. State any two taxes levied by the Panchayat.

9. Define federal finance.

10. Write a short note on finance commission.

11. Define fiscal policy.

12. What is balanced budget?
SECTION B — (5 × 5 = 25 marks)
Answer any FIVE questions in about 200 words each.
13. What are the sources of Public debt?
14. What are the objectives of Public debt management?

15. Explain the objectives of deficit financing.

16. List out the functions performed by the local bodies.

17. Discuss the problems of local finance in India.

18. Analyse the principles of federal finance.

19. Explain the Instruments of fiscal policy.
SECTION C — (3 × 10 = 30 marks)
Answer any THREE questions in about 500 words each.
20. What are the causes of Public debt?

21. Explain the role of deficit financing in India.

22. Suggest measures to solve the problems of local government.

23. Analyse the recommendations of 13th finance commission.

24. Analyse the objectives and role of fiscal policy in India.
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