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SECTION A — (10 × 2 = 20 marks)
Answer any TEN questions in about 50 words each.
1. What is meant by International trade?
2. Define ‘Opportunity Cost’.
3. Define ‘Free Trade”.
4. What are the effects of Tariff?
5. What is balance of trade?
6. Define devaluation.
7. What is Foreign Exchange?
8. What is floating currency?
9. State why IRDB formed.
10. What is GATT?
11. What do you mean by Revenue Tariff?
12. What is Laissez fair policy?
SECTION B — (5 × 5 = 25 marks)
Answer any FIVE questions in about 200 words each.
13. Enumerate the advantages of international trade.
14. Examine the assumptions of Hecksher – Ohlin theory.
15. List out the advantages of free trade.
16. Write a brief note on import quota.
17. Differentiate balance of payments from balance of trade.
18. Explain the functions of foreign exchange market.
19. Discuss the functions of World Bank.
SECTION C — (3 × 10 = 30 marks)
Answer any THREE questions in about 500 words each.
20. Describe the features of international trade. 
21. Analyse the argument for adopting protection trade policy.
22. Evaluate the measures to correct disequilibrium in the balance of payments.
23. Illustrate the determination of flexible exchange rate and describe its advantages.
24. Discuss the various agreements of World Trade Organisation.
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