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SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions in about 50 words each.
1. What is credit money?

2. State Gresham’s law of money.

3. What is co-incidence of wants?

4. How is value of money measured?

5. What is velocity of money?

6. What is stock of money?

7. What is narrow money?

8. What is demand pull inflation?

9. What is stagflation?

10. What is recession?

11. What is Autonomous Investment?

12. What is MEC?

SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions in about 200 words each.
13. Explain near money with examples.

14. Explain the superiority of Keynesian theory of money over traditional quantity theory of money.

15. Explain Pigou’s equation of cash balance approach.

16. Write a note on the money multiplier.

17. Explain the monetary measures of control inflation.

18. Briefly state innovation theory of trade cycle.

19. Explain the effects of trade cycle.

SECTION C — (3 × 10 = 30 marks)

Answer any THREE questions in about 500 words each.
20. Explain the primary and secondary functions of money.

21. Explain Fisher’s Quantity theory of money.

22. Explain the determinants of money supply.

23. Explain demand pull inflation.

24. Explain Hicksian model of trade cycle.
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