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SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions.
1. Define Auditing.

2. What is meant by Government Audit?

3. What is Statutory Audit?

4. Define Vouching.

5. Define Internal Control.

6. What is EDP audit?

7. What are the objectives of Internal Audit?

8. What is meant by Verification of Assets?

9. What are Stand- Alone Personal Computers?

10. Explain any TWO powers of an auditor.

11. What is meant by Auditor’s Lien?

12. Who can be appointed as an auditor under the Companies Act?
SECTION B — (5 × 5 = 25 marks)
Answer any FIVE questions.
13. Distinguish between Continuous Audit and Balance Sheet Audit.

14. What are the limitations of auditing?

15. Differentiate between Internal Check and Internal Audit.

16. “An Auditor is not a valuer” – explain.

17. What are the advantages of computer in auditing?

18. What are the duties of an auditor regarding prospectus?

19. Explain the provisions of the Companies Act 1956 for appointment of an auditor by shareholders.
SECTION C — (2 × 15 = 30 marks)

Answer any TWO questions.
20. Explain the subsidiary objectives of audit.

21. As an auditor how would you verify and value 
(a) Bills Receivable    

(b)
     Sundry Debtors   (c)     Contingent Liabilities.

22. Discuss in detail the criminal liabilities of a company auditor.

23. Describe the steps you would take while auditing the banking company.
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