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SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions.
1. Define Business Economics.
2. What is meant by production possibility curve?

3. State the law of demand.

4. Define elasticity of supply.

5. What is meant by marginal rate of substitution?

6. Define production function.

7. Illustrate the shape of the indifference curve.

8. State the formula for break-even point.

9. What is meant by returns to scale?

10. Define monopoly.

11. Comment on the nature of demand curve under oligopoly market structure.

12. Define opportunity cost.
SECTION B — (5 × 5 = 25 marks)
Answer any FIVE questions.
13. Differentiate between accounting and economic profit.

14. Explain the concept of discounting.

15. Write a note on cross elasticity of demand.

16. List the properties of indifference curves.

17. Write a note on economies of scale.

18. Enumerate the features of perfect competition.

19. Write a note on Product differentiation.
SECTION C — (2× 15 = 30 marks)
Answer any TWO questions.
20. Discuss the nature and scope of Business Economics.

21. Explain the methods of measuring elasticity of demand.

22. Enumerate the three stages in the law of variable proportions.

23. Discuss how price and output is determined in discriminating monopoly.
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