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B.Sc. DEGREE EXAMINATION, APRIL 2016.

I YEAR — II SEMESTER

Allied II — MANAGEMENT ACCOUNTING 
Time : 3 hours                                                                 Max. Marks : 75

SECTION A — (10 × 2 = 20 marks)

Answer Any TEN questions.

1. Define Management Accounting.

2. What is Financial Accounting?

3.  What is a ratio?

4. Calculate  the gross profit ratio from the following figure:

Sales



1,00,000


Purchase


60,000

Sale return 

   10,000
           
Purchase  returns
15,000

Openning stock
   
   20,000
       
Closing stock

  5,000

5. What do you mean by Funds Flow Statement?

6. Find out cash from operation from the given information:

Net profit


` 50,000




Opening  creditors
` 10,000



Closing creditors 
` 15,000

7. What is a Budget?

8. What is meant by Flexible Budget?
9. Define Marginal Costing.

10. Ascertain contribution

`

Prime cost


40.000


Vaiable overheads
 20,000


Fixed overheads

30,000


Sales



90,000

11. What is Sales Budget?

12. Write the formula for Current Ratio.
SECTION B — (5 × 5 = 25 marks)

Answer Any FIVE questions.
13. State the importance of Management Accounting.

14. Calculate stock turnover ratio from the following trading account
	Opening stock                         40,000

Purchases                               1,00,000

Freight                                     10,000

Gross profit                             70,000                    

  
	Sales                                2,00,000

Closing stock                     20,000                                           



	                                             2,20,000
	                                         2,20,000


15.   From the following information prepare fund flow statements for the year 31.12.2006.

i) Increase in working capital ` 4,000

ii) Net profit before writing off good will ` 10,750

iii) Depreciation for fixed assets ` 1,750

iv) Dividend paid ` 3,500

v) Goodwill ` 5,000 written out of profits

vi) ` 5,000 share capital was issued for cash

vii)  Machinery was purchased for ` 10,000.

16. Prepare production budget for the Quarter ending 31st march 2004








Tons

Budgeted sales for the quarter 


40,000

Stock on 31st dec 2003


  8,000

Required stock on 31st march 2004
10,000
17. Calculate break-even points (in `)







    
     `

Sales 




6,00,000


Fixed expenses



1,50,000


Variable cost:



Direct material
 

2,00,000



Direct labour


1,20,000



Other variable expenses
    80,000
18. From the following data calculate

(a) P/V Ratio  (b) Profit


Sales


 ` 20,000


Fixed expenses 
 `   4,000


Break even point ` 10,000
19. With the following data for 60% activity prepare a budget for 80% activity


Materials


    :
` 10 per unit


Wages 



:
` 6


Factory overheads

:
` 6000 (20%fixed)


Administration overheads

:
` 2400 (10% variable)

Assume that production at 60% activitity is 240 units.

SECTION C — (3 × 10 = 30 marks)

Answer any THREE questions.

20. Explain the scope of Management  Accounting.

21. You are given the following information 








`

Cash 



   18,000


Debtors



1,42,000


Closing stock


1,80,000


Bills payable


   27,000


Creditors


                     50,000


Outstanding expenses

   15,000


Tax payable

                     75,000

    Calculate (a) Current ratio (b) Liquidity ratio (c) Absolute liquidity ratio.
22. From the following data you are required to calculate the cash from operations:

Funds from operation for the year 1998 ` 84,000 current assets and liabilities as on 1-1-1998 and      31-12-1998 were as follows:







1-1-98

31-12-98








`


`

Trade creditors 


1,82,000

1,94,000


Trade debtors


2,75,000

3,15,000


Bills receivable


    40,000

   35,000


Bills payable


    27,000

   31,000


Inventories



 1,85,000

1,70,000


Trade inverstment

    40,000

    70,000


Outstanding expenses

    20,000

    25,000


Prepaid expenses

      5,000

      8,000
23. Explain the advantages of Budgetary Control.


24. A company shows the following  results for two periods:
	Period
	Sales      `
	Total  cost    `

	I
	20,000
	19,000

	II
	10,000
	9,600


Calculate:

a) P/V ratio

b) BEP

c) Fixed cost
d) Profit when sales are ` 30,000/-

————————
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