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M.A. DEGREE EXAMINATION, APRIL 2016.
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I/ II YEAR — I/III SEMESTER

Paper V — MANAGERIAL ECONOMICS
Time : 3 hours
    Max. Marks : 75

SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions.           

1. What is managerial economics?

2. Define marginal utility.

3. What is elasticity of demand?

4. What is production function?

5. Define law of demand.

6. What is cost plus pricing?

7. What is indifference curve?

8. Write a note on Delphi method.

9. Define oligopoly.

10. What is cost of capital?

11. What is meant by economies of scale?  Give example.

12. What is National Income?
SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions.

13. Explain in detail the scope of managerial economics.

14. Discuss the different types of demand with suitable example.

15. Briefly explain break even analysis with example.

16. Explain how price and output are determined under monopolistic competition in the long run.

17. Differentiate the risk from uncertainty.
18. Give a note on capital budgeting.
19. Explain the following terms:  

(a) Saving  

(b) Consumption 

(c) Investment.
                 

    SECTION C — (3 × 10 = 30 marks)

20. I.     Case study (Compulsory)
    (1 × 10 = 10)
Gagan Pvt. Ltd. was established in 1995. The company started manufacturing of Water Geyser with a brand name of' Ganga'. During initial 10 years, the company made good profits. But, its profits gradually declined due to competition from national brands. The promoters of the company had a committed team of workers who were constantly working on Research and Development. Finally, they came out in the year 2006, with an innovative product, named Maha Ganga which runs even at very low voltage and consumes less electricity. Thus, the company is to monopoly manufacturer of 'Maha Ganga'. 
The company is currently supplying its products in geographically separated markets of Punjab and '11' Haryana. The company is currently charging the same price in Punjab and Haryana. The Chief Economist of the company has informed the top management that price elasticity of demand at currently-charged price is 3 in Punjab and 5 in Haryana. The top management is planning to charge two different prices in Punjab and Haryana. In order to make more profit.

Questions:

A. Will it be possible and profitable for the company to charge two different prices in Punjab and Haryana? If yes, under what conditions? Explain.
II Answer Any 2 Questions


        
               (2 × 10 = 20 Marks)
21.  Enumerate the assumptions of diminishing marginal utility. 

22. What is price elasticity of demand?  What are the various types of price elasticity?

23. Discuss the profit policies in details.

21. Explain the theory of national income determination.
———————— 
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