                                                            



      

UCA/AT/4CM4(YCAFB)

B.C.A. DEGREE EXAMINATION, APRIL 2016.
II YEAR — IV SEMESTER

ALLIED IV — COST AND MANAGEMENT ACCOUNTING
Time : 3 hours                                                                                    



Max. Marks : 75

SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions.

1. Define cost accounting.

2. What is meant by Element of Cost?
3. State two distinction between cost accounting and financial accounting.

4. State two objectives of management accounting.

5. What do you mean by Break-Even point?

6. What do you understand by changes in working capital?
7. Define management Accounting.

8. Find out Profit Volume Ratio from given information:
Sales 
        ` 2,00,000


Selling price 
` 20


Variable cost 
` 4

9. Indicate whether the following as source or application of cash.

Redemption of debentures      Payment of tax

Long term borrowings             Sale of fixed assets.

10. Prepare provision for tax account and determine the closing balance
Tax paid 



         ` 45,000


Opening balance 


` 35,000


Provision made during this year 
` 50,000.

11. Determine prime cost



   `
Opening stock of Raw materials    
25,000

Purchase of raw materials
            
85,000

Closing stock of Raw materials 
   
40,000

Carriage inwards


    
  5,000

Carriage outwards


    
   1,000

Wages – direct


            
 90,000

Wages – indirect


 
 10,000

12. Calculate break-even sales.

Fixed expense

 ` 300


Profit volume ratio 
 25%

SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions.
13. Distinguish between Management Accounting and Financial Accounting.

14. Explain the Objectives of Cost Accounting.
15. Prepare cost sheet

	Particulars
	Amount   (`)

	Raw materials
	64,500

	Wages
	45,000

	Indirect wages
	15,000

	Rent - Factory

          Office 
	5,000

500

	Salary - Office

             Salesmen 
	2,500

2,000

	Factory expenses
	5,700

	Bad debts
	     1,000

	Advance income tax
	   15000


16. Calculate funds from operation

	Profit and Loss A/c

	Particulars
	Amount(`)
	Particulars
	   Amount (`)

	To expenses
	3,00,000
	By gross profit
	4,50,000

	To depreciation
	70,000
	By gain on sale of land
	60,000

	To loss on sale of machine
	4,000
	

	To discount
	200
	

	To goodwill
	20,000
	

	To net profit
	1,15,800
	

	
	5,10,000
	
	5,10,000


17. Compute cash receipts from customers:
	Particulars
	Amount (`)

	Total sales
	1,60,000

	Cash sales
	20,000

	Debtors (1.1.2015)
	12,000

	Debtors (31.12.2015)
	16,000


18. Compute contribution per unit, profit volume ratio and BEP in units.

	Particulars
	Amount (`)

	Selling price p.u.
	      20

	Variable cost p.u.
	 16

	Fixed expenses
	60,000


19. Compute net income:
	Particulars
	Amount (`)

	Direct labour
	 20 p.u.

	Materials
	 40 p.u.

	Factory overheads : Variable

                                 Fixed
	 30 p.u. 

 24,00,000

	Selling expenses
	21,00,000

	Administrative expenses
	22,00,000

	Selling price 
	150 p.u.

	Number of units produced
	1,90,000


SECTION C — (3 × 10 = 30 marks)

Answer any THREE questions

20. Prepare Cost sheet: 
	Particulars
	Amount (`)

	Sales
	2,75,000

	Opening stock :
  Finished goods

  Work in progress
	7,000

4,000

	Purchase of materials
	1,10,000

	Materials inventory :
  Opening 

  Closing 
	3,000

4,000

	Direct labour
	65,000

	Factory overheads
	60% of direct labour

	Closing stock :
  Work in progress

  Finished goods
	6,000

8,000

	Selling expense
	10 % of sales

	Administration expenses
	5 % of sales


21. a) Ascertain profit when sales is ` 2,00,000, fixed cost is ` 40,000 and BEP is ` 1,60,000.

b) Ascertain sales when fixed cost is ` 20,000, profit is ` 10,000 and BEP is ` 40,000.
22. Calculate BEP when sales is ` 10,000 (1000 units is ` 10), variable cost is ` 6 p.u. and fixed cost is      ` 8,000. Also find the new BEP if the selling price is reduced to ` 9.
23. Prepare cash flow statement:
	Balance sheet

	Particulars
	Particulars

	Liabilities
	Opening(`)
	Closing(`)
	Assets
	Opening (`)
	Closing (`) 

	Creditors
	52,000
	47,500
	Cash
	45,000
	45,000

	Outstanding exp
	6,000
	6,500
	Debtors
	38,500
	26,500

	8% debentures
	45,000
	35,000
	Investments
	50,000
	32,000

	Depreciation fund
	20,000
	22,000
	Prepaid expense
	500
	1,000

	Reserve for contingency
	30,000
	30,000
	Stock
	41,000
	53,000

	Profit & Loss A/c.
	8,000
	11,500
	Land 
	77,000
	77,000

	Share capital
	1,15,000
	1,15,000
	Machinery
	24,000
	33,000

	
	2,76,000
	2,67,500
	
	2,76,000
	2,67,500


The following information is also available.
(a) 10% dividend was paid in cash.
(b) New machine was purchased for ` 15,000 but old machinery costing ` 6,000 was sold for ` 2,000 on which accumulated depreciation was ` 3,000.

(c) ` 10,000, 8% debentures were redeemed by purchase from open market at ` 96 for a debenture of `100.

(d)  Investments were sold at book value.

24. From the balance sheets prepare

(a)  A statement showing changes in working capital.

(b) A statement of sources and applications of funds.

	Balance sheet

	Liabilities
	2013
(`)
	2014
(`)
	Assets
	2013
(`)
	2014
(`)

	Capital

  7% preference shares 

  Equity capital
	 --

40,000
	10,000

40,000
	Fixed assets

(-)depreciation
	41,000

11,000

30,000
	40,000

15,000

25,000

	General Reserve
	2,000
	2,000
	Current Assets:
  Debtors

  Stock 

  Prepaid expenses
  Cash
	20,000

30,000

300

1,200
	24,000

35,000

500

3,500

	Profit & Loss a/c.
	1,000
	1,200
	
	
	

	Debentures
	6,000
	7,000
	
	
	

	Current liabilities:
  Creditors

  Provision for tax

  Proposed dividend

  Bank overdraft
	12,000

3,000

5,000

12,500
	11,000

4,200

5,800

6,800
	
	
	

	
	81,500
	88,000
	
	81,500
	88,000


––––––––––
[P.T.O.]
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