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B.Com./B.Com.(C.S.) DEGREE EXAMINATION, APRIL 2016.
III YEAR — V SEMESTER

ELECTIVE PAPER XV - INCOME TAX LAW AND PRACTICE — I
Time : 3 hours
                                                                                      Max. Marks : 75

SECTION A — (10 ×2 = 20 marks)

Answer any TEN questions.
1. Who is a deemed Assessee?

2. Mention the rules of Entertainment allowance deductible U/S 16 (ii).

3. State the meaning of due date of filing return.

4. What do you mean by self assessment?

5. Mr. R an Indian citizen leaves India to Germany for a job on 31.8.2014 and returns to India 
    on 31.12.14. What will be his residential status for the previous year 2014—15.

6. Mrs. William a foreign national coming to Indian for the first time on 30.09.2014.  During 
    her stay in India she stayed in Chennai up to 31.12.14 thereafter in Mumbai till 28.02.2015.    

    What will be her residential status for the A.Y 2015—16.

7. Mr. A was appointed as a Manager of a private Ltd company on 01.1.2011 in the grade of 
    ` 20,000 – 500—25,000. Compute salary previous year 2014—15 if salary becomes due on 1st of   

    every month.

8. Mr. S is working in a Ministry of commerce draws Basic salary of ` 3,00,000. D.A `1,00,000. He has       

    been provided a rent free house having License fee of ` 45,000. Hiring  charges of AC provided in the 
    house ` 5,000. You are required to compute value of rent free house provided to him.

9. Mr. Srinivasan took a loan of ` 10,00,000  for construction of a self occupied residential house on   

    01.04.2012 @ 20% interest per annum. The house was completed on 10.10.2014. 
    Calculate the interest deductible U/S 24 for the AY 2015-16.

10. Calculate the Gross Annual value of a house ( 50% let out for 10 months and self occupied for             2  months and remaining 50% is also self occupied throughout the year).  Annual rent for 50% of the let out portion ` 72,000.  Municipal value ` 1,10,000.  Fair rental value ` 1,15,000. 

11 Compute the admissible amount of Contribution to National Agricultural Research Institution ` 50,000 
      and Contribution to a Social science research institute ` 40,000.

12. From the following information compute business income of Mr. M:

      Rent ` 6,000; Advertisement  `2,000; Income tax-appeal expenses ` 4,000; Interest on capital ` 2,500;    

      Gross profit ` 25,000; Reserve for bad debts ` 5,000.
SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions.
13. What are the conditions to be satisfied by an individual to determine the different residential status?

14. From the following particulars of income of Mr. Sujith kumar, compute his total Income if 
     (a) he is a resident (b) resident but not ordinary resident and (c) Non resident.

     
(i)  Salary earned in Pakistan but received in India `25,000.
(ii) Business income earned and received in UK (control and Management from India) `1,00,000. 

(iii)Business income earned and received in UK (control and Management from outside India)            

     `50,000.

(iv) Agricultural income earned and received outside India ` 25,000. 

(v) Past Previous years untaxed foreign income of ` 1,50,000 brought to India.

15. Mrs G retired from a Private Ltd company in June 2014 after rendering service of 30 years and 10          

      months, received Gratuity of ` 10,55,000. Her basic salary was ` 50,000 p.m, D.A ` 10,000 p.m and 
      Commission on sales @ 10% p.a. (sales achieved for the 12 months ending June 2014 `12,00,000). 
      Calculate taxable gratuity.

16. Compute Taxable H.R.A of Mr. Ravi from the following information: Salary ` 50,000 p.m. C.C.A       ` 5,000 p.m. H R A ` 12,000p.m. D A ( 50% forming part of salary)  20% of salary. Commission on 
      profits ` 1,00,000. Rent paid in Chennai ` 15,000 p.m. 

17. From the particulars given below compute taxable income from house property of a let out house.      

      Annual rental value ` 1,20,000. Fair rental value ` 1,20,000. Standard rent `1,40,000.  Municipal      
      value ` 1,30,000. Municipal taxes paid by owner ` 10,000. Municipal taxes paid by Tenant ` 12,000. 
      Interest on loan ` 10,000. Fire insurance premium paid ` 20,000. Vacancy loss for 2 months. 

18. Dr. Ramesh is a medical practitioner in Chennai maintains books of accounts on cash basis. From the 
      following, calculate income from profession for the AY 2015-16.
	
	           `

	Gross receipts from Dispensary
	2,35,000

	Consultation fees
	1,65,000

	Operation fees
	2,50,000

	Visiting fees
	50,000

	Gift from patients
	30,000

	Medicine purchased
	1,25,000

	Closing stock of medicine
	35,000

	Opening stock of medicine
	10,000

	Salary to employees
	1,50,000

	Expenses for attending medical seminar in Germany to update knowledge
	65,000

	Medical books ( Not being the annual publications) purchased
	20,000


19. Compute depreciation from the following information.

     (a) Furniture (depreciation 15%) W.D.V as on 01.04. 2014 ` 1,20,000. Additions made for ` 50,000.

     (b) Plant F (depreciation 30%) W.D.V as on 01.04. 2014 `1,30,000. Plant G (depreciation 30%) 
  purchased for `1,20,000 on 01.12.14. Part of the Plant F was sold for ` 1,00,000.
SECTION  C ( 2 × 15 = 30 Marks )

Answer any TWO Questions.
20. What are the powers of Chief Commissioner of Income Tax?

21. From the following details of Mr. Varadhan compute the taxable salary.

(a) Salary received ` 1,78,000: 
(b) Income tax of ` 12,000 and Own contribution to R.P.F of `30,000  deduced from salary. 
(c) City compensatory allowance ` 30,000. 


(d) Dearness Allowance 100% of salary. 
(e) Employer’s contribution to R.P.F ` 30,000

(f) Interest credited on R.P.F @ 11% ` 22,000. 
(g) He is provided a furnished free quarter for residential purpose at Kolkatta by his employer     

     (Population more than 25 lakh) Cost of furniture provided ` 1,50,000. 
(h)  He had two life insurance policies one on his own life for a policy value of ` 3,00,000 on which   

      annual premium paid by his employer is ` 32,000, and the other on the life of his wife for a 
      policy value of ` 2,00,000 on which premium paid by him ` 18,000.
(i) Education allowance received for Three children `6,000.
22. 
Mr. Senthil owned four houses. Their Municipal valuations are `1,50,000, `3,50,000, ` 4,20,000 and   

`8,00,000 respectively. The Municipality levies 10% tax. The first house is occupied for his residence. Raja is residing in the second house at a monthly rent of ` 15,000 for 50% of the area and the  remaining 50% is also self occupied by Senthil. Third house is occupied by business house at an       annual rent of ` 5,28,000. In the fourth house Senthil is carrying his business which has earned the       income of ` 15,145.  He has paid interest on mortgage of the first house ` 10,000. Interest on loan of      the first house and  second house is ` 40,000. Gardner salary of ` 8,000 paid for the third house. 
Compute taxable income from house property.

   23. From the following Profit and loss A/c, Calculate business income for the PY 14-15.
	Particulars
	`
	Particulars
	`

	To Rent 
	1,21,000
	By Gross profit
	3,96,200

	To Salary 
	45,500
	By Agricultural income 
	48,000

	To Office expenses
	92,500
	By Interest on deposit
	3,000

	To H.P Fire insurance
	3,400
	By Dividend
	7,800

	To L.I.C premium
	13,600
	
	

	To Depreciation 
	13,000
	
	

	To Advance Tax 
	26,000
	
	

	To Advertisement  expenses
	18,500
	
	

	To Motor car expenses
	12,000
	
	

	To Provision for bad debts
	2,500
	
	

	To General Expenses
	3,000
	
	

	To Net profit
	1,04,000
	
	

	
	4,55,000
	
	4,55,000


Additional information:
(a) The car is used ¼th for personal work.

(b) General expenses include ` 1,200 on charities and wealth tax ` 400.
(c) Salary includes ` 4,800 drawn by the proprietor.                                                                     
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