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B.B.A. /B.COM. ISM DEGREE EXAMINATION, APRIL 2016.

II YEAR — III SEMESTER

Major Paper  VI — ACCOUNTING FOR MANAGERS - I
Time : 3 hours
   

 Max. Marks : 75

SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions. 
1.
Mention any four Accounting Concepts.
2.
What is Dual Aspect Concept?

3.
Journalise the following transactions: 


2006 January 10 Paid `500 as wages for installation of machinery.


15 Goods worth `2,000 were used by proprietor for own use.

4.
From the following information, prepare Balance Sheet.








      `


Capital 



5,00,000



Debentures 


2,00,000



Assets



7,75,000



Other liabilities 


1,00,000



Sundry creditors


   50,000



Sundry debtors


1,00,000


Cash at Bank


   25,000



Profit



   50,000

5.
What is meant by Management Accounting?

6.
List out any two limitations of Management Accounting.
7. 
What do you mean by Fund Flow Statement? 

8.
Ascertain the change in working capital from the following data:











   
    `

a) Increase in Some items of current assets

12,000


b) Decrease in some items of current assets

  9,000


c) Increase in some items of current liabilities

10,000


d) Decrease in some items of current liabilities 
12,000

9.
Find out the funds from operations from the details given below:











   `

Net Profit for the year 2006-2007


95,000


Depreciation charges on Fixed assets

42,000


Profit on Sale of Long term Investments 




Included in the Profit & Loss A/c.

13,000



Goodwill written off




20,000

10.
Mention any three limitations of Ratio analysis?

11.
Sakthi Ltd. Submit the following data regarding sales and cost:




Particulars



    2007 









     (`)

Sales






1,00,000


Sales returns 




   20,000


Cost of sales




   50,000


Find out the gross profit ratio.


12.
Find out Operating Profit Ratio. 



Cost of goods sold 

  `1,80,000



Other operating expenses 
  `30,000

       
Net Sales 



  `3,00,000
SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions.

13.
Explain objectives of accounting.

14.
What is the scope of management accounting?

15.
The following are the income statements of X, Y, Z Co. Ltd., for the years 1998 and 1999.

Prepare common-size income statement for two years. 

Trading and Profit and Loss Account 

	Particulars
	1998

`
	1999

`
	
	1998

`
	1999

`

	To cost of Sales
	2,40,000
	3,50,000
	By Sales
	4,00,000
	5,00,000

	To Gross Profit c/d
	1,60,000
	1,50,000
	
	
	

	
	4,00,000
	5,00,000
	
	4,00,000
	5,00,000

	To Operating Expenses:

     Administration 

     Selling 

    Distribution 
	25,000

15,000

10,000
	30,000

20,000

10,000
	By Gross 

   Profit b/d

By Interest on 

   Investments
	1,60,000

20,000
	1,50,000

50,000

	To Non-operating expenses:

    Finance 

    Goodwill written off
	20,000

10,000
	20,000

---
	
	
	

	To Net Profit
	1,80,000
	2,00,000
	
	1,80,000
	2,00,000


16. 
The following are the extracts from the income statements of Bright Ltd., for the 6 years ending 1999. You are required  to calculate trend percentages, taking  1994 as the base year and give two major conclusions you can draw. 

	Particulars
	1994
	1995
	1996
	1997
	1998
	1999

	Sales
	300
	340
	420
	480
	520
	600

	Cost of goods sold
	180
	204
	256
	287
	300
	330

	Office Expenses 
	40
	42
	45
	50
	55
	60

	Selling expenses
	 20
	25
	30
	40
	50
	60

	Net profit
	60
	69
	89
	103
	115
	150


17.
Calculate funds from operations from the  following Profit and Loss A/C.

Profit and Loss Account 

	Particulars
	`
	Particulars
	`

	To Expenses paid
	3,00,000
	By Gross Profit
	4,50,000

	To Depreciation 
	70,000
	By Gain on sale of land
	60,000

	To Loss on sale of machine 
	4,000
	
	

	To Discount
	200
	
	

	To Goodwill
	20,000
	
	

	To Net profit
	1,15,800
	
	

	
	5,10,000
	
	5,10,000


18.
From the following details of a trader you are required to calculate stock turnover ratio.











   `

Sales







39,984


Sales returns





     380


Opening stock at cost




  1,378


Closing stock at cost




  1,814


Total Gross profit for the year


  8,068

19.
Calculate Gross Profit Ratio from the following figures:









 
     

`

Sales 






10,00,000

Sales Returns




  1,00,000


Opening stock




  2,00,000


Purchases 





  6,00,000


Purchases returns




  1,50,000

Closing stock 




     65,000
SECTION C — (2 
[image: image1.wmf]´

 15 = 30 marks)

Answer any TWO questions
20.
Explain basic accounting concepts and conventions
21.
From the following transactions pass Journal entries and Ledger entries:
	
	`

	a. Commenced business with cash 
	50,000

	b. Goods purchased for cash
	1,00,000

	c. Sold goods for cash
	90,000

	d. Paid into bank
	40,000

	e. Paid Salaries 
	2,000

	f. Cash withdrew for personal use
	1,500

	g. Goods Purchased from Mohan 
	20,000


22.
From the following data you are required to calculate the cash from operations:

Funds from operations for the year 1998 `84,000. Current assets and liabilities as on 1.1.98 and 31.12.98 were as follows :

	
	1.1.98

`
	31.12.98

`

	Trade creditors 
	1,82,000
	1,94,000

	Trade debtors
	2,75,000
	3,15,000

	Bill receivable 
	40,000
	35,000

	Bills payable
	27,000
	31,000

	Inventories 
	1,85,000
	1,70,000

	Trade Investments 
	40,000
	70,000

	Outstanding expenses 
	20,000
	25,000

	Prepaid expenses 
	5,000
	8,000


23.
From the following compute the value of stock 



Sales







`1,00,000



Gross Profit ratio




25%



Stock turnover ratio




10


Closing stock is more than opening stock by `25,000                                        
——————



[P.T.O.]
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