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SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions

1. Define Auditing.

2. What is Audit Programme?

3. What is internal control?

4. What is a voucher?

5. What is meant by verification?

6. What is the purpose of valuation?

7. Define Reserves.

8. What are the causes for depreciation?

9. How is a casual vacancy for an auditor filled up?

10. Who are first auditors and how are they appointed?

11. Define EDP Auditing.

12. What are the features of Auditing through computer system?
SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions
13. What are the criteria for good internal check?

14. What are the contents of Audit Note Book?

15. What are the essentials of a vouching?

16. What is Secret Reserve? What are the objectives of creating Secret Reserve?

17. Briefly explain the rights of an auditor of a Limited Company.

18. What is valuation? Distinguish between verification and valuation.

19. What are the advantages of computer based auditing?
SECTION C — (2 × 15 = 30 marks)

Answer any TWO questions
20. Explain the different types of audit.

21. How can you verify the following items: 
(a) Plant and machinery 
(b)
Closing stock 
(c)
Sundry creditors.

22. Explain the duties of an auditor in respect of provision for depreciation
23. Explain the provisions of Companies Act regarding the appointment, removal and fixing remuneration of an auditor.
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