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B.Com. (Acc. & Fin.) DEGREE EXAMINATION, APRIL 2016.
III YEAR — VI SEMESTER
Major Paper XIX — INCOME TAX LAW AND PRACTICE-II
Time : 3 hours    			Max. Marks: 75
SECTION A — (10 × 2 = 20 marks)
Answer any TEN questions
1. Saranya purchased diamonds on 2nd February 2014 for `2,00,000. She sold them for `3,25,000 on 31st March 2015. The expenses on sale was `12,500. Compute the capital gains.
2. Mr. Praveen acquired a house property through will as on 12th August 2000. The house was purchased by his grandfather during 1977-78 for `30,000. The fair market value of the property was `75,000. Calculate the indexed cost of acquisition of the house property if it was sold during 29th January 2015. CII for 1981- 82 : 100; 2000-01 : 406;2014-15 : 1024.
3. Write the formula for grossing up of interest income from securities.
4. Shri. Vikram Kapoor has the following income from other sources.  Calculate his income from other sources. 
a. Dividend from Infosys ltd.				`8,000
b. Agricultural income from Madurai			`3,000
c. Interest from Post Office Savings Bank a/c	`1,500
5. Vasanth Kumar gives the following information regarding his other source income. Calculate his income from other sources.
a. Dividend from USA					`  2,000
b. Interest from tax free government securities	`  1,500
c. Family pension received					`48,000
6. What do you understand by the term clubbing of income?
7. Adjust the losses claimed by Sachin from the following information given by him.
Income from salary 		`50,000    Business Loss	`5,000
Loss from house property	`17,500    Bank Interest 	`30,000
8. Write a note on gross total income.
9. Mrs. Gayathri Raghuram (85 years) has a taxable income of `5,16,000 during the previous year 2014-15. Determine her tax liability for the assessment year 2015-16.
10. Find the taxable income from the following information:		`	
	Gross total income 							   4,25,000
 Donations to
a. National Children’s  Fund					      10,000
b. Municipal Corporation to promote family planning 	      42,000
11. What is CBDT?
12. Mention the two types of best judgement assessment.
SECTION B — (5 × 5 = 25 marks)
 Answer any FIVE questions
13. Mr. Sridhar purchased 200 equity shares of `500 each during 1977-78 from Alpha ltd and the company allotted bonus shares in the ratio of 1:1 as on 30th June 1980. The fair market value of the shares as on 01.04.1981 was `400. Sridhar sold all the shares during 2014 -15. The current price of the share is `5,000. 
Compute the capital gains if  CII for 1981-82 was 100 and 2014 – 15 was 1024.
14. Calculate the income from other sources from the following details
             `
i. Director’s fees						10,000
ii. Income from agricultural land in Nepal		  3,000
iii. Family pension received				48.000
iv. Interest from Post Office Bank a/c		  7,000
v. Lottery winnings (Net) 				  7,000
15.  (
[P.T.O.]
)Explain the provisions regarding clubbing of income from assets transferred without adequate consideration by an individual to his/her spouse.
16. Following details are obtained from Mrs.Sidana regarding her income during 2014 -15.
                `
i. Income from house property ( Computed)		   12,000
ii. Long term capital gain						   30,000
iii. Short term capital loss						     1,000
iv. Unabsorbed depreciation (business discontinued)	     1,000
v. Lottery winning							1,00,000
Compute her gross total income for the A.Y. 2015 – 16.
17. Mr. Karan Singh’s (totally blind) gross total income amounted to `12,00,000 during 2014 -15.    He made the following expenses and claims deductions under section 80.
i. Payment to LIC premium for self 		`20,000
ii. Payment to tuition fees of his children	`30,000
iii. Amount spent towards medical treatment (notified disease) of his dependent mother (senior citizen) `65,000
iv. He donated `20,000 to National Defence fund and `30,000 to notified temple.
Compute his taxable income for the A.Y. 2015 -16.
18. Mrs. Saveedha (80 years) furnishes her income details as follows:
Gross total income `10,00,000 which included a long term capital gain `30,000 and lottery winning `50,000. She paid `40,000 towards mediclaim and donated `1,00,000 to Allahabad University (national eminence) and `40,000 to the promotion of family planning programme. Determine her tax liability for the assessment year 2015-16.
19.  Explain advance payment of tax.
SECTION C — (2 × 15 =30 marks)
Answer any TWO questions
20. Mr. Singh sold the following during 2014 -15 (CII-1024) 
Particulars			        	 Gold		  Shares  	     Residential House
						   (`)                          (`)                    (`)     
Sales price				5,00,000	 	3,00,000		10,00,000
Expenses on sale		    	   10,000		   80,000		     20,000
Cost of acquisition	 	   75,000		   25,000		  1,00,000
Year of acquisition		 1998 -99		  2009-10	 	   1984-85
CII					      351	   	      632		      125
A new residential house is purchased for `3,50,000  on 12th March 2015.He  invested `25,000 in the bonds NHAI as on 30th June 2015. Compute the taxable capital gains for the assessment year 2015-16.
21. Compute the income from other sources of Mr. Khan from the following details:
     `
a. Dividend from cooperative society			  3,000
b. Lottery winning received				70,000
c. Race winning ( Gross )				  	  5,000
d. Interest from deposits with SBI		  	  7,895
e. Interest from Tax free govt. securities		  5,000
f. Interest from Post Office savings bank a/c	  8,000
g. Interest from Tax free securities of ABC ltd.	  4,500
h. Interest from debentures of a sugar mill (gross) 3,000
i. Interest from sub-letting of the house 		  1,200 per month
j. Royalty income from books			         60,000
k. Gifts received					         80,000
He claims the following:
a. Collection charges paid `50 towards dividend
b. Rent paid to the house `1000 p.m. half of which is sub let
c. Paid `10,000 printing of books and `2,000 for proof reading
d. Gifts include `15,000 received from his father

22. Mr. Abdul Kareem furnishes the following information regarding his incomes and losses during the P.Y. 2014-15.
Incomes			    `			Losses			           `
Income from House A		12,000		Loss from House B		2,000
Steel business		      2,45,000		Cloth business		        35,000
Long term capital gain		34,500		Long term capital loss	        15,000
Horse race winning		  4,000		Short term capital loss		 6,000
Family pension (Computed)	  2,000		unabsorbed depreciation	 2,000
Compute his total income for the assessment year 2015-16.

23. Ms. Shanthi earns the following incomes during the financial year 2014-15.
a. Basic salary		`12,000 p.m
b. DA			`8,000 p.m. (50% forming part of service benefits)
c. CCA			`1,000 p.m
d. She let out her house property at Chennai for `12,000 p.m. whose municipal value is `1,22,000. She paid local taxes @ 10% of the municipal value.
e. She sold some of her long term capital assets and earned a gain of `30,000.
f. She wrote articles in reputed magazines and honorarium received `12,000
g. Lottery winnings to her `7,000
She paid `25,000 by cheque towards medical treatment of her dependent handicapped sister. She donated to an approved charitable trust for education `45,000.Compute her total taxable income and also determine the tax liability for the assessment year 2015 -16.
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