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SECTION A — (10 × 2 = 20 marks)

Answer ALL the questions.

1. Define “Management Accounting”.

2. What is “Ratio Analysis”?

3. Define “Budget”.

4. What is “CVP Analysis”?

5. Write short notes on “Varience Analysis”.

6. How do you show the following items in “Comparative Income Statement”

	Particulars
	31.3.2004
	31.03.2005

	Sales

Cost of sales
	10,00,000
8,00,000
	12,00,000
10,50,000


7. Calculate “E.P.S” from the following:








Net Profit after Tax 


 ` 20,00,000

10% Preference Share Capital       ` 4,00,000

Equity Share Capital (` 100 each) `10,00,000

8. Proposed dividend (2003) 
` 80,000

Proposed dividend (2004) 
`1,10,000
Dividend Paid  ( in 2004) 
`80,000
Prepare “Proposed Dividend A/c”.
9. P/V Ratio 50%, Margin of Safety 40%. Calculate “B.E.P” if Sales volume is `50,00,000.
10. Calculate “Material Usage Variance” SQ=20, SP=4, AQ=24.
SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions.

11. Write short notes on “Trend Analysis”.

12. What are the limitations of “Ratio Analysis”?
13. A Company has an average inventory of ` 7,20,000 and inventory turnover is “12”. The gross Profit Margin is 10% and credit sales are 20% of the total sales.  Debtors amounted ` 4,30,000. Calculate “Average Collection Period”.

14. From the summarized Balance Sheets of X Ltd., Prepare a “Statement of Sources and uses of Funds”

	Liabilities
	31.03.2008
	31.03.2009
	Assets
	31.03.2008
	31.03.2009

	Share Capital
	90,000
	90,000
	Gross Block 
	1,55,000
	1,56,000

	Bank Loan
	1,19,000
	2,10,000
	Less:

 Depreciation
	      7000    1,48,000
	    10,000   1,46,000

	Current Liabilities
	46,000
	48,000
	Current Assets
	40,000
	1,00,000

	
	
	
	Profit &  Loss A/c
	67,000
	1,02,000

	
	2,55,000
	3,48,000
	
	2,55,000
	3,48,000


15. The sales director of a manufacturing company reports that next year he expects to sell 50,000 units of a particular product. The Store Keeper casts his figures as follows:
2 kinds of Raw Materials A and B are required for manufacturing the product. Each unit of the product requires 2 units of A and 3 units of B. The estimated opening balances at the commencement of next year are:
Finished Product: 10,000 units 

Raw Materials A : 12,000 units




B : 15,000 units

The desirable closing balances at the end of next year are:
Finished Product       14,000 units    
Raw Materials 

A – 13,000 units












B – 16,000 units

Prepare “ Material Purchase Budget”.
16. A Project Cost `5,00,000 and yields annually a Profit  of  `80,000 after depreciation at 12 % p.a but before tax of 50% . Calculate “Pay – Back Period”.
17. Calculate “Break Even Volume” from the following :

Profit `5,000 (20% of Sales)

P.V Ratio 50%.

18.
Calculate “ Labour Variances” of the two departments:
	Particulars
	Dept A
	Dept B

	Actual Gross Wages
	2,000
	1,800

	Standard Hours Produced
	8,000
	6,000

	Standard Rate Per Hour
	30 paise
	35 paise

	Actual Hours Worked
	8,200
	5,800


SECTION C — (2 × 15 = 30 marks)

Q.No. 19 is compulsory and any ONE from  the rest of TWO questions
PART – A
19.
Case study: ( Compulsory)

 


“As an investor, explain how will you analyse liquidity, Solvency, Activity and Capital Structure of a concern” – Elaborate with an example.
PART – B – (1 OUT OF 2 QUESTIONS)

20. Prepare “Flexible Budget” for Production at 75% and 100% Capacity on the basis of the following data for 50% capacity,
	Particulars
	Per Unit (`)

	Material
	100

	Labour
	50

	Variable Expenses (direct)
	10

	Admin Expenses (50% Fixed)
	40,000

	Selling Expenses (60 % Fixed)
	50,000

	Present Production (50% Activity)
	1000 units


21. Given Margin of Safety 10,000 which represents 40% of sales, P.V Ratio 50%
Calculate:

(a) Sales

(b) Break Even Sales

(c) Fixed Cost

(d) Profit.
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