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SECTION A — (10 × 2 = 20 marks)

Answer ALL the questions

1. Define investment. 

2. Mention any four process of portfolio management.

3. What is capital market?
4. Expand OTCEI.
5. What is financial risk?

6. What do you understand by depository?

7. State about objectives of SEBI. 

8. What is mutual fund?

9. When and where NSE was set up?

10. What is risk?
SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions
11. Explain the principles of portfolio management.
12. Describe about guidelines of SEBI for primary market.

13. Explain the advantage of depository system.
14. State about investment objectives.

15. Explain about annual reports of companies.

16. What are the assumptions of CAPM? 

17. What are advantages of life insurance?
18. Describe about function of stock exchange.
SECTION C — (2 × 15 = 30 marks)

Q.No. 19 is compulsory and answer any ONE from 
the rest of TWO questions
19. CASE STYDY(compulsory).

Sunil owned five securities at the beginning of the year in the following amount and with the following current and expected end of year prices:

	Security
	Share amount

(Rs.)
	Current Price

(Rs.)
	Expected Year-end Price   (Rs.)

	A
	150
	40
	55

	B
	100
	30
	40

	C
	85
	20
	25

	D
	90
	30
	35

	E
	125
	40
	45


What is the expected return on Sunil’s portfolio for the year?

20. What are sources of information for investment?
21. Explain about functions and benefits of credit rating.
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