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SECTION A — (10 × 2 = 20 marks)

Answer ALL the questions
1. What are canons of taxation?

2. What do you mean by direct tax?

3. Write any two features of CENVAT.
4. What do you mean by Advalorem rate of duty?

5. What is anti-dumping duty?

6. What do you mean by valuation of goods?

7. Write any two de-merits of VAT.
8. What is zero rated sales?

9. Write any two ingredients of “service” defined under Sec 65B(44).
10. What is abatement? Is it optional?
SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions

11. What are the main objectives of Taxation?

12. What are the different returns under Central Excise?

13. What are the different types of customs duty?

14. What is transaction value?  How it is determined under different circumstances?

15. What is input tax credit?  Explain with the help of an example?

16. Give a comparative analysis when rate of VAT is not uniform.
17. How to determine point of taxation in case of specified services(Rule 7)?

18. What are “declared services” according to the statutory frame work?
SECTION C — (2 × 15 = 30 marks)

Q.No. 19 is compulsory and answer any ONE from the 

rest of the TWO questions.
Case Study:
19. “Transaction value shall be converted into Indian currency with reference to foreign exchange rate which is enforced on the date on which bill of entry is presented under section 46 or a shipment bill/bill of export is presented under section 50 of the Customs Act. For this purpose, foreign exchange rate is determined or notified by the Central Board of Excise and Customs”.



To prove the above said rule, Find out the customs duty from the information given below in respect of goods imported by A Ltd.,

	
	USD
	`

	Free on board value(FOB)
	45,000
	

	SBI buying rate of 1 USD
	
	54

	SBI selling rate of 1 USD
	
	58

	Exchange rate notified by Central Board of excise & customs
	
	52

	Buying commission paid by A Ltd., to its agent in USA for representing A Ltd., in the purchase of goods
	900
	

	Air fare
	
	4,60,000

	Demurrage  paid by A Ltd., to airlines for not lifting goods in time 
	
	   38,000

	Insurance charges
	
	   90,000

	Loading/unloading charges, handling charges
	
	     2,000

	Basic custom duty 
	
	       10%

	Countervailing duty (to compensate excise duty)
	
	       12%

	Special CVD (to counter balance sales tax/VAT)
	
	        4%



A student is expected to find out

(a)
Computation of assessable value 


(b) 
Computation of customs duty and Comment 
20. Explain the procedure for Registration of dealers under TNVAT Act.
21. What is ‘Service Tax’? Describe any fifteen services which are subject to service tax.






[P.T.O.]
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