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Major Paper V— FINANCIAL ACCOUNTING  — II
Time : 3 hours	    				Max. Marks : 75
SECTION A — (10 × 2 = 20 marks)
Answer ALL the questions.
1. Briefly explain Hire purchase system.
2. What are different kinds of Branches?
3. What do you mean by Admission?
4. Explain the meaning of Dissolution of Partnership firm.
5. What is Royalty?  
6. Mohan purchases a motor car from Bharat whose cash price is ` 56,000 on 1.1.2013.  ` 15,000 is paid on signing the contract and the balance is to be paid in three equal annual installments of          ` 15,000 each. The rate of interest is 5% p.a. Calculate the amount of interest for first year.
7. From the following particulars, calculate closing branch debtors balance:
	Branch Debtors (1.1.2012)	`   6,300
	Credit sales	` 39,000
	Cash received from debtors	` 41,200
8. Ram is the partner of a firm. He withdraws ` 800 on the first day of each month. The rate of interest on drawings is at 5% per annum and the books are closed on 31st December. Calculate the amount of interest on drawings.
9. Journalise unrecorded asset realizes ` 5,000, assuming all assets and liabilities are already transferred to realization account.
10. Pass journal entry when minimum rent of ` 500 is more than royalty payable.
SECTION B — (5 × 5 = 25 marks)
Answer any FIVE questions.
11. Distinguish between Hire purchase and Installment system.
12. Explain the terms in royalty (a) Minimum Rent   (b) Shortworkings.
13. From the following details of a businessman who sells goods of small value at cost plus 50%. Prepare Hire purchase Trading A/c.
1.1.2012    Stock out with the customers at H.P. Price			  9,000
            		Stock at shop at cost price						18,000
            	Installments due but not received	  		   		  5,000
         31.12.2012 Goods worth ` 500 repossessed (Inst. Not due ` 2,000) 
                           Cash received from customers					60,000
		Purchases made during the year					60,000
		Stock at cost at shop (excluding goods repossessed)	20,000
		Installments due but not received			  		  9,000
 (
[P.T.O.]
)		Stock out at Hire- purchase price with customers		30,000 
14. The following information relates to Chennai branch
	
	`
	`

	Stock on 1.1.2014
Branch Debtors on 1.1.2014
Goods sent to Branch
Cash sent to Branch for:
Rent
Salaries
Petty cash

Sales at Branch:
Cash
Credit

Cash received from Debtors
Stock on 31.12.2014
	



1,500
3,000
500


25,000
39,000


	11,200
  6,300
51,000



   5,000



 64,000

 41,200
 13,600


	Prepare Branch account for the year 2014.
15. P sells two products manufactured in his factory. The goods are made in two departments X and Y for which separate set of accounts are maintained. Some of the manufactured goods of department X are used as raw material by department Y and vice versa.
	From the following information, you are required to ascertain the total cost of goods manufactured by X and Y.
	
	Dept. X
	Dept. Y

	Total units manufactured
Total cost of manufacture
	10,00,000
` 10,000
	5,00,000
` 5,000


	Dept. X transferred 2,50,000 units to Dept. Y and Dept. Y transferred 1,00,000 units to dept. X.
16. A and B are partners sharing profits and losses in the ratio 5:3. They admit C as a partner. C acquires his share 4/20 from A and 2/20 from B. Find out the new profit sharing ratio and sacrificing ratio.
17. P,Q and R share profits in proportion of 1/2, 1/4 and 1/4. On the date of dissolution their Balance sheet was as follows:
	Liabilities
	`
	Assets
	`

	Creditors
P’s Capital
Q’s Capital
R’s Capital
	14,000
10,000
10,000
  6,000
40,000
	Sundry Assets
	40,000



40,000


	The assets realized ` 35,500. Creditors were paid in full. Realization expenses amounted to ` 1,500. Close the books of the firm.
18. On 1.4.2012, J Ltd. has ` 3,00,000 6% Government stock at ` 94 each ( face value of 100). Interest is payable half yearly on 31st March and 30th September. The company sold ` 90,000 of the stock at ` 95 cum- interest on 1.6.2013.
Prepare 6% Government stock account in the investment ledger of the company for the year ended 31.3.2013. Ignore brokerage and income tax. The stock was quoted at `96 ex-interest in the stock exchange on that date.

SECTION C — (2 × 15 = 30 marks)
Q.No.19 is Compulsory and answer any ONE from the rest of TWO questions.
PART A- Compulsory question
19. A, B and C share profits in the ratio of 3:2:1.they have decided to dissolve the firm on 31.12.2012, on which date their balance sheet was as follows:
	Liabilities
	`
	Assets
	`

	Creditors
Capital:
A
B
C
Loan:
A
B
	20,000

40,000
30,000
25,000

10,000
  5,000
1,30,000
	Machinery
Stock
Debtors
Cash

	70,000
35,000
20,000
  5,000




1,30,000


	Assets realized as follows:
	2013 January ` 25,000; February ` 45,000; March ` 45,000.
	They have also decided to distribute the cash among themselves piecemeal. 
(a) Prepare the statement showing distribution of cash, under maximum loss method.
(b) Find payment in February for A, B and C.
(c) Find out the payment in March for A, B and C.
20. On 1.1. 2013 a firm purchased a truck on installment system. The cash price of the truck was            ` 11, 175 and payment was to be made as follows:
	` 3,000 was to be paid on signing of the agreement and the balance in three installments of ` 3,000 each at the end of each year. Interest at 5% is charged by the vendor. The firm has decided to write off 10% annually on the diminishing balance of the cash price.
	Give journal entries and Ledger accounts in the books of purchaser.  
21. The Bombay commercial company invoiced goods to its Calcutta branch at cost. The head office paid all the branch expenses from its bank except petty cash expenses which were paid by the branch. From the following details relating to the branch, prepare;
(a) Branch stock A/c
(b) Branch Debtors A/c
(c) Branch Expenses A/c
(d) Branch P&L A/c
	
	`
	
	`

	Opening Stock
Opening Debtors
Opening Petty Cash
Goods sent from H.O.
Goods returned to H.O.
Cash sales
Advertisement
Cash received from Debtors
Closing stock
Allowances to customers
	21,000
37,800
    600
78,000
  3,000
52,500
 2,400
85,500
19,500
    600
	Discount to customers
Bad debts
Goods returned by customers to branch
Salaries and wages
Rent & Rates
Closing Debtors
Closing petty cash
Credit sales
	 4,200
 1,800

 1,500
18,600
 3,600
29,400
    300
85,200
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