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B.Com. (Hons.) DEGREE EXAMINATION, APRIL 2016.
II YEAR — III SEMESTER
Paper X — ACCOUNTING STANDARDS
Time : 3 hours
    Max. Marks : 75

SECTION A — (10 × 2 = 20 marks)

Answer ALL questions. 
1. What is an Accounting Standard?

2. What is a Cash Flow Statement? 

3. What is meant by FIFO method of stock valuation as per AS – 2?

4. Define current investments in accordance to AS-13.
5. What is an Intangible asset?

6. What is diluted EPS?

7. What is impairment of an Asset as per AS-28?

8. What is the Accounting Standards Board?

9. Define fixed assets as per AS-10.
10. What is depreciation?
SECTION B — (5 × 5 = 25 marks)
Answer any FIVE questions
11. Explain the procedure adopted by the Institute of Charted Accountants of India to formulate Accounting Standards.
12. Explain the three types of Cash Flow as per AS-3 and give examples of the same.

13. Explain the term potential equity share with examples. Also explain how basic earnings per share are calculated as per AS-20.

14. Define the terms contingent assets, contingent liabilities and provisions as per AS-29.
15. Differentiate between prior period items and extra ordinary items.

16. What are the conditions essential for recognising an intangible asset from development phase as per AS-26?

17. What is Net Realisable value? How are finished goods valued as per AS – 2?

18. Explain the fundamental accounting assumptions as elucidated in AS-1?
SECTION C — (2 × 15 = 30 marks)

Q.No. 19 is compulsory and any ONE from the rest of two questions.
19. Case Study (Compulsory)

JRB & Co Ltd finalized its accounts on 31/3/15 and the board have considered and approved the accounts on 25/5/15. TRB Ltd, a competing company has filed a litigation against JRB & Co on 9/5/15 claiming substantial damages on the infringement of their patents. JRB & Co denies the infringement. And decides to contest the same in the court. How must it be reflected in the financial statements?

20. What is amalgamation as per AS 14? Also explain the conditions for an amalgamation to be recognised as an amalgamation in the nature of merger.

21. What are the situations which indicate that a lease is a finance lease? Also explain the terms operating lease and unearned finance Income as per AS-19.
__________
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