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SECTION A — (10 × 2 = 20 marks)

    Answer any TEN questions in about 50 words each.

1. What do you mean by macro economics?
2. What is macro dynamics?

3. Explain the concept of the circular flow of income.
4. Define comparative statics.
5. Define national income.
6. What is meant by disposable income?

7. What do you understand by social accounting?

8. Write any three assumptions of the classical theory of output and employment.
9. What do you mean by consumption function?

10. What is life cycle consumption hypothesis?

11. What do you mean by investment?

12. Define marginal efficiency of capital.
SECTION B — (5 × 5 = 25 marks)

   Answer any FIVE questions in about 200 words each.

13. Explain the difference between micro and macro economics.
14. Explain the process of circular flow of income in a three sector closed model.
15. Explain the importance of national income analysis.
16. List out the difficulties of social accounting.
17. Explain the properties of Keynes psychological consumption function.
18. Discuss critically Friedman’s permanent income hypothesis of consumption.
19. Distinguish between induced and autonomous investment.
SECTION C — (3 × 10 = 30 marks)

Answer any THREE questions in about 500 words each.
20. Explain in detail the scope and importance of macro economics.
21. What are the components of Social Accounting? Explain the need for it.
22. Explain the classical theory of employment. On what grounds Keynes criticized it.
23. What are the determinants of the consumption function?

24. Explain Keynesian model of Income and Employment Determination.
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