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SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions in about 50 words each.
1. Define Barter System.

2. What is Money?

3. State Gresham’s Law

4. Define Bimetallism.

5. What do you mean by Value of Money?

6. Write Marshal’s Cash Balance Equation.

7. What is Money Multiplier?

8. Define Stagflation.

9. What is Deflation?

10. Define Trade Cycle.

11. Define the term Innovation.

12. What is Circular flow of Money.

SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions in about 200 words each.
13. Describe the ‘Money Multiplier’ process.
14. Discuss Fisher’s Equation of Exchange.

15. What are the determinants of Money Supply?

16. Explain the concept of Inflationary gap with a diagram.
17. What are the features of Trade Cycle?

18. Briefly discuss the Sun Spot Theory of Trade Cycle.

19. Explain Keynesian theory of Money and Prices.

SECTION C — (3 × 10 = 30 marks)

Answer any THREE questions in about 500 words each.
20. Explain the evolution of Money.

21. Discuss the features of Quantity Theory of Money.

22. Examine the system of note issue in India.

23. Explain the economic consequences of Inflation in India.

24. Discuss Hick Theory of Trade Cycle.
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