





                                



       UEC/AT/3FA3 (YECAC)

B.A. DEGREE EXAMINATION, NOVEMBER 2016.
II YEAR — III SEMESTER

Allied  III— BASIC FINANCIAL ACCOUNTING
                 Time : 3 hours 
                                                                                     Max. Marks : 75

                                                             SECTION A –  (10 × 2 = 20 marks)

Answer any TEN questions
1. State the golden rules of Accounting.

2. What is Trial Balance?

3. What do you mean by Balance Sheet?

4. What is Depreciation?
5. What is Single Entry System?
6. Write a note on Bank Reconciliation Statement.

7. State any two conventions of accounting.

8. Draw journal entries for the following transactions.

Ram started business with cash 
`1,00,000

Credit purchases from shyam 
`5,000

9.  A machinery costing of `50,000 was purchased on 1st January 2005. The useful life of the machinery is 4 years and the residual value is `10,000 after 4 years.  Compute the amount of Depreciation.

10. From the following information, calculate profit or loss earned by a trade for the year 2009


`

Capital as on 31.12.2009
50,000


Capital as on 1.1.2009
40,000


Drawings during 2009
10,000


Capital introduced during 2009
5000

11. Prepare Trading Account of Sri Xavier for the year ending 31.3.2009

Sales ` 8,00,000       Purchases   ` 2,50,000     Stock on 1.4.2008    `30,000   Wages   `20,000

Additional Information  :   Stock on 31.3.2009 is `50,000

12. State the defects in single entry system.

                         SECTION B – (5 × 5 = 25 marks)

Answer any FIVE questions
13. Explain the Accounting principles briefly.

14.  Prepare Trial Balance from the following:
	
	`
	
	`

	Capital
	9,000
	Rent Outstanding
	1,000

	Plant and Machinery
	12,000
	Opening Stock
	2,000

	Purchases
	8,000
	Sales Returns
	4,000

	Sales
	12,000
	Investments
	14,000

	Sundry Creditors
	8,000
	Debtors
	12,000

	Bank Loan
	22,000
	
	



15. Prepare Trading Account of Archana for the year ending 31.12.96 from the following information:                                                                                        

	
	`

	Opening Stock
	80,000

	Purchases
	8,60,000

	Freight Inward
	52,000

	Wages
	24,000

	Sales
	14,40,000

	Purchase Returns
	10,000

	Sales Returns
	3,16,000

	Closing Stock
	1,00,000

	Import duty
	30,000


16. Explain the various methods of Depreciation Accounting.

17. State the difference between Single Entry and Double Entry system.

18. From the following particulars prepare a bank reconciliation statement as on 31st March 2009 of C.D Associates.                                                                                                                                                
1. Balance as per cash book               




`11,600

2. Cheques issued but not presented for payment upto 31.3.2009 `4,000

3. Cheques sent for collection but not collected upto 31.3.2009   `3,000

4. The bank had wrongly credited the firms account    
         `  400

5. Interest on securities collected by bank directly and credited   `  800

19. Write the advantages of Double Entry System.

SECTION C – (3 × 10 = 30 marks)

Answer any THREE questions

20. Explain in detail the accounting concepts.
21. Record the following transactions in Journal and then post them into ledger.   

2008  Nov. 1       Raja Commenced business with cash                 

  ` 50,000

2
Purchased supplies on credit from  Mr. Saravanan 
  ` 16,000

                     3       Purchased furniture by cash        



  ` 10,000

9      Paid for Miscellaneous expenses            


  `4,200

12   Cash paid to Saravanan on account of goods purchased `7,900

19   Received interest from Sukumar                


   `1,250

30   Paid Salary to staff          





   `2,500

30   Paid rent for the building                 



   `4,100      

22. Prepare Trading and Profit and Loss Account from the information given below:
	
	`
	
	`

	Opening Stock
	3,600
	Rent (Factory)
	400

	Purchases
	18,260
	Rent (Office)
	500

	Wages 
	3.620
	Sales Returns
	700

	Closing Stock
	4,420
	Purchase Returns
	900

	Sales
	32,000
	General Expenses
	900

	Carriage on purchases
	500
	Discount to Customers
	360

	Carriage on Sales
	400
	Interest from Bank
	200


23. Machine was purchased on 1st July 2001 for `80,000.  Depreciation @ 5 % on the original cost.  The Machine was sold for `68,000 on 31st December 2004.  The book of accounts are closed on 31st December every year.  Show the machine account for the years.

24. A retail trader keeps his book under single entry. The assets and liabilities as on date were:


31.12.2008
31.12.2009


     `
    `
Furniture
  5,000
  8,000

Stock
15,000
20,000

Machinery
25,000
28,000

Debtors
24,000
40,000

Creditors
38,000
45,000

Cash
18,000
  7,000

Drawings
_
  6,000

Additional capital introduced during the year `25,000. Prepare a statement of profit or loss for the trader for the year 2009.

---------------------
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