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     Max. Marks : 75
SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions.
1. What is Amalgamation?
2. Write short notes on Accounting standards.
3. Define Purchase consideration.
4. What is Intrinsic value?

5. What do you understand by term “liquidation?

6. Write short notes on unclaimed dividend?

7. Explain Non-banking Assets?
8. What are annuities?

9. Write short notes on Human Resource Accounting.
10. What is Financial Reporting Practices?
11. Expand the term CPP.
12. State two merits of Accounting for price level charges.
SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions.
13. S ltd had monetary Assets and liabilities of `80,000 and ` respectively during the year 1995. During the year general price level, as shown by whole sale price index, has gone up from 100 to 120 calculate net monetary gain.
14. The liquidator of a company is entitled to a remuneration of 2% on Assets realized and 3% on amount distributed to unsecured creditors. Assets realized ` 1,10,000 including cash balance `5,000. Amount available for unsaved creditors `43,100. Calculate “Liquidator Renumeration”.
15. Calculate Total interest expended from the following informations:
i) Interest on fixed deposit `11,00,000.
ii) Interest on SB A/c `2,72,000.
iii) Interest on current A/c `1,68,000
iv) Interest on loan `40,000.
Also prepare appropriate schedule for the above case.

16. Net liabilities as per actuarial valuation `60,80,000 closing value of life assurance fund `63,84,000. Prepare valuation balance and calculate surplus.
17. Write short notes on i) Interim Bonus  ii) Endowment policy.
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18. R ltd., which follows LIFO system for inventory valuation provides the following,






    
      `




General Price Index
Stock on 1.1.1993
   

    2,500




      100

Purchase during 1993
    
  15,000




      160












 

(Average)

Stock on 31.12.1993
    
    4,000




      200

Ascertain “Cost of Sales” and “Closing Stock” under CPP method.
19. Explain the concept of External reconstruction in detail with an example.

SECTION C — (2 × 15 = 30 marks)
Answer any TWO questions
20. A ltd. went into liquidation, with following liabilities secured creditors `20,000 (securities realized `25,000). Preferential creditors `600, Unsecured creditors `30,500, Liquidation expenses `252. Liquidator is entitled to a remuneration of 3% on amount realized, 1.5% on amount distributed to unsecured creditors. The various assets realized `26,000. Prepare liquidator’s final statement of account.
21. A ltd having a capital of `10,00,000 divided into 10,000 shares of `100 each (`75 paid up) and reserve fund of `2,50,000 was absorbed by N ltd having a capital of `40,00,000 divided into 40,000 shares of `100 each (`60 paid up) and reserve fund of `16,00,000 on terms that for every 4 shares in A ltd., N ltd. was to give 5 shares party paid as its original ones.
Prepare ledger accounts to close the books of “A ltd.”.

22. On 31.3.2008, a bank held the following bills, discounted by its earlier
	
	Date of Bill
	Term of Bill (month)
	Discounted    @% of p.a.
	Amount of Bills

	
	JAN 17
	4
	17%
	7,30,000

	
	FEB 17
	3
	18%
	14,60,000

	
	MARCH 9
	3
	17.5%
	3,64,000

	
	
	
	
	


Calculate “Rebate on bills discounted”. Also show necessary journal entry for the rebate.
23. Describe the procedure for preparing “Final Accounts” of insurance companies with example.                 
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