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SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions
1. What do you mean by Profit Centre?

2. What is cost sheet?
3. Write a note on Economic Ordering Quantity.

4. What do you mean by Labour Cost?

5. What is idle time?

6. Define Machine hour rate.
7. Find out the amount of production overheads:



Office stationery      

  5,000



Factory lighting              

10,000



Works manager salary
  
22,000



    Indirect material


  9,000


           Audit fees


         13,000


           Foreman’s salary


13,000

8. Find out the Reorder level from the following:


Maximum consumption of  material  300 units;

Minimum reorder period 2 weeks;


Maximum reorder period 4 weeks

9. Find out the value of FIFO:


Opening stock

400 units @ `10 per unit


Purchases

         500 units @ `11 per unit


Issue


600 units

10. Calculate labour turnover under Replacement method:


Number of employees replaced during 2014
:
1,000


Average number of employees during  2014
:
8,000

11. Ascertain the Bonus under rowan scheme:


Standard time
:
   12 hours


Actual time
:
     8 hours


Time rate

:
   `1.50 p/hr.

12. Find out the amount of rent apportioned to each department:


Rent: 
 `8,000


Space occupied by departments:



A -   100 sq feet

B-200 sq feet
C – 300 sq feet
D – 400 sq feet
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SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions

13. Explain the essential factors of a good cost accounting system.

14. Explain the advantages of material control.

15. From the following particulars ascertain the amount of profit shown in profit and loss account    

     by preparing necessary reconciliation account.

a) Profit shown as per cost books





1,40,000
b) Depreciation shown excess in cost books



     2,000

c) Interest on investment received





     1,000

d) Provision made for Income Tax


 

   40,000

e) Income received for share transfer




        150

f) Factory overhead under recovered 



 
     3,000

g) Office expenses under recorded in financial books
    
     1,000

16. From the following information calculate 

a) Maximum stock level   b) Minimum  stock level   c) Reorder level   d)Average stock level

Minimum consumption
 
-
 240 units per day

Maximum consumption

- 
 420 units per day

Normal consumption 

-
 300 units per day

Reorder quantity


-      
 3,600 units

Reorder period


-
10  – 15 days.

Normal reorder period

-
12 days.

17. From the following particulars prepare stores ledger account showing pricing of materials issue,  

  by adopting the FIFO method, with base stock of 400 units, out of the opening stock.


2010 December

1   Opening stock 1,000 units at `2.00 each

3

Purchased 800 units at `2.10

5
Issued 800 units

12
Purchased 1,600 units at `2.10 each

17  
Issued 1,500 units

20
Purchased 900 units at `2.50 each

25  
Issued 600 units.

18. Calculate the earnings of a worker from the following as per halsey plan:



a)   Standard time – 12 hours; Actual time 10 hours; hourly rate `8



b)   Hourly rate of wages `10




Standard time for production of a dozen units of products = 2 hours.




Actual time taken by the worker to produce 25 dozens 40 hours.
19. Work out the machine hour rate for the following machine whose scrap value is nil.


      Cost of machine 
`3,60,000

Freight and installation
`40,000

Working life :


20 years

Working hours: 


8,000 per year

Repair charges: 


50% of depreciation

Power:



 10 units per hour @ 10 paise per unit

Lubricating oil @ `2 per day of 8 hours 

Consumable stores @ `10 per day

Wages of operator @ `4 per day

SECTION C — (2 × 15 = 30 marks)

Answer any TWO questions
20. Discuss the nature and scope of cost accounting.

21. From the following particulars you are required to prepare a statement showing 



a) The cost of materials consumed   b) The prime cost   c) The works cost



d) The total cost  e) The percentage of works overhead to productive wags 



and 
f)  The percentage of general overhead to work cost.





Stock of finished goods on 1-1- 2000

72,800





Stock of raw materials on 1-1-2000

33,280





Purchases of raw materials


      7,59,200





Productive wages



      5,16,880





Sale of finished goods



    15,39,200





Stock of finished goods on 31-12-2000
    
78,000





Stock of raw materials on 31-12-2000

35,360





Works overhead charges


      1,29,220





Office and general expenses


 70,161

The company is about to send a tender for a large plant. The costing department has Estimated that the materials required would cost `52,000 and the wages to workmen for making the plant would cost `31,200. The tender is to be made at a net profit of 20% on the selling price. Show what the amount of tender would be, if it is based on the above percentage.


22. The following transactions occur in the purchase and issue of a material.



Jan 

2

Purchased

4000 units at ` 4.00 per unit





20

Purchased

500  units at `5.00 per unit



Feb

5

Issued

2,000 units





10

Purchased

6,000 units at `6.00 per unit.





12

Issue


4,000 units



March
2

Issued

1,000 units





5

Issued

2,000 units





15

Purchased

4,500 units at `5.50 per unit





20

Issued

3,000 units


Prepare stores ledger account using.


a) Simple average method
     
b) Weighted Average method.
23.
Calculate the earnings of 3 workers A, B and C under Merrick’s Multiple piece rate system, given the following:


Standards production per day : 

150 units


Normal piece rate:



`0.50 per unit


Production of workers on a particular day:


A :120 units
;  B : 140 units ;
 C : 160 units.
—————
[P.T.O.]
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