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SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions.

1. Define Accounting.

2. Mention any two functions of Management Accounting?

3. What do you mean by Internal Analysis?

4. Bring any 2 importance of variance analysis.

5. Give the formula for Direct Labour Cost Variance.

6. From the following calculate gross profit ratio.

   
      `

Sales



1,00,000


Sales returns

   20,000


Cost of sales

   50,000

7. Find out Earnings per share (EPS) from the following:

      


`


Net profit after tax


  2,00,000



10% Preference share capital
  4,00,000



Equity share capital (`100 each)
10,00,000

8. Ascertain the change in working capital from the following:

   `
(a) Increase in Cash


12,000

(b) Decrease in Stock

  9,000

(c) Increase in bills payable
10,000

(d) Decrease in Creditors

12,000

9. Find out net cash from investing activities from the following details.

      

     `

Sale of fixed assets

2,00,000

Purchase of fixed assets

1,00,000

Issue of shares for cash

2,00,000

10. What is a budget?

11. Ascertain contribution and profit.

      `


Sales


4,00,000



Variable cost
3,00,000



Fixed cost
   
   50,000

12. Find out margin of safety:

     


 `


Sales


          13,00,000



Break-even point
10,40,000

SECTION B — (5 × 5 = 25 marks)
Answer any FIVE questions.

13. Describe the scope of Management Accounting.

14. Bring out the differences between Financial Accounting and Management Accounting.

15. A manufacturing unit adopts standard costing gives the following information.

Standard: 
Materials for 70 kgs of finished product:100 kgs



Price of material 
`1 per kg.

Actual:
output


2,10,000 kg



Material used

2,80,000 kg



Cost of materials
` 2,52,000

Calculate:

a. Material price variance

b. Material usage variance

16. The given information are:

Current ratio 

= 2.8

Acid-test ratio

= 1.5

Working capital 

= ` 1,62,000



Calculate:

a) Current assets

b) Current liabilities

c) Liquid assets

d) Stock

17. Calculate funds from operations from the following:

Profit and Loss Account

	Particulars
	`
	Particulars
	`

	To administration charges

To selling expenses

To depreciation

To loss on sales of investment

To goodwill written off

To discount on issue of debentures

To net profit
	25,000

16,000

26,000

6,000

5,000

2,000

1,44,000
	By gross profit

By interest on investments

By profit on sale of machinery 
	2,15,000

5,000

4,000



	
	2,24,000
	
	2,24,000


18. From the given information prepare

a. P/V ratio

b. Break-even point

c. Profit

d. Margin of safety

e. Volume of sales to earn profit of ` 6,000

      
    `
Total fixed costs

  4,500

Total variable costs
  7,500

Total sales


15,000.

19. Draw up a flexible budget for production at 75% capacity on the basis of the following data for a 50% activity.

  



Per unit (`)
Materials





                       100

Labour





         
       50

Variable expenses (direct)


         
       10

Administrative expenses (50% fixed)


40,000

Selling and distribution expenses (60% fixed)
50,000

Present production (50% activity)


  1,000 units
SECTION C — (2 × 15 = 30 marks)

Answer any TWO questions.
20. X Ltd furnishes its balance sheet for the years 1999 and 2000 and requests you to prepare a comparative balance sheet for those years.

Balance Sheets

	Liabilities
	1999

`
	2000

`
	Assets
	1999

`
	2000

`

	Equity capital

8% Debentures

Retained earnings

Sundry  creditors

Bills payable
	80,000

80,000

40,000

50,000

10,000
	80,000

90,000

49,000

70,000

15,000
	Land and buildings

Plant and machinery

Furniture 

Inventory 

Debtors 

Cash 


	80,000

60,000

20,000

40,000

40,000

20,000
	74,000

54,000

28,000

60,000

80,000

8,000

	
	2,60,000
	3,04,000
	
	2,60,000
	3,04,000


21. The following particulars are obtained from the books of Adithya & Co.
	Particulars
	`

	Total sales

Cash sales

Sales returns

Debtors at the end

Bills receivable at the end

Reserve for doubtful debts

Total purchases

Cash purchases

Purchase returns

Creditors at the end

Bills payable at the end

Reserve for discount on creditors

Opening stock

Closing stock

Gross profit

Fixed assets
	5,00,000 

40,000

20,000

80,000

20,000

1,000

3,00,000

50,000

10,000

60,000

20,000

2,000

50,000

40,000

1,00,000

10,00,000


Calculate:
i) Stock turnover ratio    
 ii) Fixed assets turnover ratio

iii) Debtors turnover ratio
iv) Creditors turnover ratio

22. Prepare a Funds Flow Statement from the following data:

Balance Sheet

	Liabilities
	31.12.96

`
	31.12.97

`
	Assets
	31.12.96

`
	31.12.97

`

	Equity capital

Long-term debts

Retained earnings

Accumulated depreciation

Accounts payable
	5,000

1,400

2,800

2,100

2,000
	5,300

1,300

3,700

2,500

2,100
	Cash

Accounts receivable

Inventories

Other assets

Fixed assets
	2,000

2,400

3,100

   800

5,000
	2,500

2,700

3,200

   700

5,800



	
	13,300
	14,900
	
	13,300
	14,900



Additional information:

(a) Fixed assets costing ` 1,200 were purchased for cash.

(b) Fixed assets (original cost ` 400, accumulated depreciation Rs.150) were sold at book value.

(c) Depreciation for the year1997 amounted to ` 550 and duly debited to P & L A/c.

(d) Reported income for 1997 was ` 1,200.

23. Prepare a cash budget of X Ltd for 6 months period with the help of the following information.
	Months
	Total sales
	Materials
	Wages
	Production

overhead
	Selling & Distribution overhead

	January

February

March

April

May

June
	`

20,000

22,000

24,000

26,000

28,000

30,000
	`
20,000

14,000

14,000

12,000

12,000

16,000
	`
4,000

4,400

4,600

4,600

4,800

4,800
	`
3,200

3,300

3,300

3,400

3,500

3,600
	`
800

900

800

900

900

1,000


Cash balance as on 1st January was ` 10,000. A new machine is to be installed at ` 30,000 on   

credit, to be repaid by two equal instalments in March and April.

Sales commission at 5% on total sales is to be paid within the month following actual sales.

` 10,000 being the amount of 2nd call may be received in March. Share premium amounting to           

` 2,000 is also obtained with 2nd call.


Period of credit allowed by suppliers – 2 months


Period of credit allowed to customers – 1 month


Delay in payment of overheads – 1 month


Delay in payment of wages – ½ month

Assume cash sales to be 50% of the total sales.

                                                                  ————————
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