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 B.Com./B.Com. (C.S.)DEGREE EXAMINATION, NOVEMBER 2016.

I YEAR — I SEMESTER

Major Paper I — FINANCIAL ACCOUNTING — I

Time : 3 hours
     

        Max. Marks : 75

SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions.
1. What is meant by accounting?

2. Define average due date.

3. Write the meaning of the term consignment account.

4. What is a prepaid expense?

5. Write short notes on investment account.

6. Mention the meaning of average clause.

7. Define depreciation.

8. What is called as a non trading organization?

9. State the meaning of single entry system.

10. Write a note on statement of affairs.

11. What are dealt under AS 1 and AS 5?

12. State the dual aspect concept.

SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions 
13. Mr. White had the following purchases from Mr. Black. Mr. White desired to settle his account on a single payment.

Date of purchase

Amount of purchase

06.01.2011


`6,000

02.02.2011


`2,800

31.03.2011


`2,000

Calculate the average due date.

14. Ramu of Cochin consigned goods at the cost of `10000 to his agent, Ajith of Agra and incurred `2000 for packing, forwarding and freight. Ajith took delivery of the goods after spending `3000 for duty and clearing charges. He sold 3 / 4th of the goods for `15000 for which he was entitled to a commission of 5%. His sales expenses amounted to `300. Prepare consignment account after showing the valuation of unsold stock.

15. Mr. A prepares accounts on 30th September each year but on 31st December 2011 fire destroyed the greater part of his stock.  Following information was available 

Opening stock as on 1st October 2011




`29,700

Purchases from 1st October 2011 to 31st December 2011

`75,000

Wages from 1st October 2011 to 31st December 2011

`33,000

Sales from 1st October 2011 to 31st December  2011

`1,40,000

The rate of gross profit is 33.33% on cost. Stock to the value of `30,000 was salvaged and Insurance policy was `25,000 subject to average clause.

Additional information

(a) Opening stock was calculated at 10% less than the cost

(b) A plant was installed by the firm’s own workers. Wages paid `3,000 on installation of plant was included in wages.

(c) Purchases included purchases of plant for `5,000.

You are required to calculate the claim for the loss of stock.

16. A limited company purchased a machinery for `1,80,000 and spent `20,000 on installation. The estimated life of the machinery was 10 years.  The scrap value of the machinery after 10 years will be `5,000. Calculate the rate of depreciation for every year.

17. Abdullah maintains his accounts on single entry basis. He commenced the business with the capital of `1,20,000. He withdrew `400 every month. He introduced an additional capital of `40,000 during the year. At the end of the year his total assets amounted to `5,50,000 and the liabilities were ` 2,15,000. Find out profit or loss.

18. Prepare trading account from the following:






      `







`
Opening stock


20,000

Purchases


1,45,000

Return Inwards


  6,600

Sales



2,96,000

Return Outwards

  4,400

Wages


     2,000

Carriage inwards

  3,000

Closing stock

   45,000

Additional information :      Wages  `500 were outstanding.

19. Explain the reasons for depreciation.

SECTION C — (2 × 15 = 30 marks)

Answer any TWO questions.

20. Explain the various accounting concepts.

21. From the under mentioned Trial balance of Mr.Saleem as on 31st March 2001 prepare trading and profit & loss account and balance sheet as on that date.

	Particulars
	`
	Particulars
	`

	Cash in hand

Purchases

Opening stock

Sundry debtors

Plant and Machinery

Furniture

Bills Receivables

Rent and taxes

Wages

Salaries


	1,500

1,20,000

40,000

60,000

50,000

20,000

15,000

10,000

16,000

20,000

3,52,500
	Capital 

Bank loan @ 4% 

Bills payable

Sundry Creditors

Sales

Provision for bad and doubtful debts

Interest


	80,000

20,000

25,000

25,000

2,00,000

1,500

1,000

3,52,500


Additional information:

(a) Closing stock `50,000

(b) Provide for outstanding liabilities:

(c) Wages
 `3,000     Rent and taxes
`2,000
Salaries
`4,000

(d) Depreciate plant and machinery @ 5% and furniture @ 10%.

(e) Provide 4% interest on bank loan

(f) Write off bad debts
`2,000

22. ABC limited purchased a machinery for `1,20,000 and spent `30,000 on its erection as on 1st April 2012.  On 30th September 2013 another machinery for `60,000 was purchased and put to use.  The company sold the first machinery on 31st March 2014 for `80,000. The company depreciates the machinery @ 10% p.a. under diminishing balance method. Prepare machinery account for three years assuming that the accounts are closed on 31st December every year.

23. Rajesh does not maintain proper books of accounts. From the following particulars prepare Trading account and profit and loss account for  the year ended 31st December 2009 and the Balance Sheet as on that date

	Particulars
	As on 31st  December 2008
	As on 31st  December 2009

	Debtors

Stock

Furniture

Creditors

Cash 
	9,000

4,900

500

3,000

2,500
	12,500

6,600

750

2,250

1,000


Other transactions are as follows:






      `





      `
Cash collected from debtors

30,400  
Rent


            750

Cash paid to creditors

         22,000  
Office expenses
            900

Salaries



           6,000  
Drawings

         1,500

Additional capital 

  
  1,000
 Cash sales

            750

Cash purchases


           2,500    
Discount received
   350


Discount allowed 


     150   
Returns Inward
            500

Returns outward

         
     400   
Bad debts

            100

------------------
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