

                                                                                    


     PCO/CT/1001(MC11)

M.Com. DEGREE EXAMINATION, NOVEMBER 2016.
I YEAR — I SEMESTER

Major Paper I — ADVANCED CORPORATE ACCOUNTING AND
 ACCOUNTING STANDARDS
Time : 3 hours
   


          Max. Marks : 75
SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions.

1. Define Accounting standards.

2. What is ASB?

3. State the meaning of Cost of control.

4. What do you mean by unrealized profit?

5. Explain Double Account system.

6. How do you replace the assets under double accounting system?

7. Explain Investment Accounts.

8. What are packages or containers?
9. Write a short note on Address commission.

10. What is Government Accounts?

11. The balance sheet of a subsidiary company on 01.04.2015 showed capital of ` 3,00,000.( shares of      ` 100 each)  A holding company  purchased 75% of the shares at ` 2,40,000 on 30.09.2015, on which date General reserve of ` 1,00,000 and  Profit and Loss A/c  balance of ` 80,000 are there. Calculate Minority interest.  

12. Chennai Municipal Corporation replaces its existing water mains with larger mains at the cost of `15,00,000. The original cost of laying the old mains was ` 3,00,000 and the present cost would be three times of the original cost. Old material are realized for `1,00,000. Old materials used in the new asset ` 1,50,000. Show the amount to be charged to Revenue and capital account.

SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions.
13. Explain the significance of Accounting Standards.

14. What are the accounting treatment for transactions relating to packages and containers?

15. What are the types of accounting structure or Fund of Governments?

16. A Subsidiary company issued 10,000 shares of ` 10 each fully paid, out of which holding company purchased 8,000 shares for ` 1,40,000. Subsidiary company has capital  and revenue profits of             ` 60,000 and `70,000 respectively. Subsidiary company decided to issue 2 bonus shares for every 5 shares held. Calculate cost of capital if  (a) Bonus shares are issued out of capital profits and (b) Bonus shares are issued out of revenue profits.
17. From the following particulars, Calculate the amount refundable to Consumers, disposal of balance of surplus and  total amount available to a electricity company  at its disposal. Amount of Reasonable Return ` 21,00,000. Clear profit ` 22,50,000.
18. Mr. X held the on 31st January 2012 ` 40,000, 10% Government loan at ` 37,500. On 31st May, he purchased a further ` 20,000 of the loan @ ` 96 (net) cum- interest. On 31st July, ` 15,000 of the loan was sold at ` 94 (net) ex interest out of the original holdings. On 30th November ` 10,000 of the loan was sold at ` 96 (net) cum – interest out of the original holdings. Interest on the loan was paid on 30th June and 31st  December. Draw up the Government loan account.  

19. Gothavari commenced a voyage on 1.10.2015 from Chennai  to Kochin and completed on 30.11.15 back. Prepare voyage account from the following information.

	 Freight outward

Freight inward

Insurance premium( annual)

Port charges

Lighterage charges
	1,00,000

50,000

15,000

5,000

3,000
	Bunker charges

Wages and salaries

Stores

Passage money received

Depreciation ( annual)
	20,000

22,000

6,000

4,000

36,000


Address commission is @ 5% on outward freight and 4% on inward freight. Primage is at 5% on freight. The manager is entitled to a commission at 5% on profit earned after charging such commission. Stores on hand as ` 2,000  on 30.11.2015.

SECTION C — (2 × 15 = 30 marks)

Answer any TWO questions
20. Describe the Mandatory of Accounting Standards  issued by ICAI.

21. From the following balance sheet of H Ltd  and S Ltd on 31.12.2015, Prepare consolidated balance sheet.

	Liabilities
	H Ltd
	S Ltd
	Assets
	H Ltd
	S Ltd

	Capital  ` 10 each
	7,50,000
	2,00,000
	Fixed assets
	5,62,500
	1,20,000

	P & L A/c
	3,00,000
	1,20,000
	15,000 S Ltd shares
	1,50,000
	---

	Bills Payable
	--- 
	30,000
	Stock
	4,57,500
	2,40,000

	Creditors
	1,50,000
	1,20,000
	Bills receivable
	7,500
	---

	General Reserve
	75,000
	60,000
	Debtors             
	97,500
	1,70,000

	
	12,75,000
	5,30,000
	
	12,75,000
	5,30,000


(a) All the profits of S Ltd have been earned after the shares were acquired by H Ltd, but there was 
     already a  Reserves of ` 60,000 on that date.

(b) Stock of H Ltd includes goods purchased from S Ltd ` 50,000. The profit added was 25% on cost. 

(c) All the bills payable of S Ltd., were accepted in favour of H Ltd. 

22. The following are the balances on 31.03.2011 in the books of the Ramanathan power and Light Company Ltd.

	Land on 31.03.10
	1,20,000
	Equity share capital
	4,39,200

	Land expended during the year
	4,000
	Debentures
	1,60,000

	Machinery on 31.03.10
	4,80,000
	Creditors
	1,200

	Machinery expended during the year
	4,000
	Depreciation Fund
	2,00,000

	Mains including cost of laying 
	1,60,000
	Sale of Current
	1,04,000

	Mains expended during the year
	40,800
	Rent of Meters
	4,000

	Debtors for current supplied
	32,400
	Net revenue A/c (31.03.10)
	22,800

	Cash
	4,000
	
	

	Cost of generation electricity
	32,000
	
	

	Rent and taxes
	14,000
	
	

	Depreciation
	16,000
	
	

	Interest on debentures
	24,000
	
	

	
	9,31,200
	
	9,31,200


Prepare Revenue A/C, Net revenue A/C, Capital A/C and General Balance sheet.

23. A Manufacturer sells goods to customers in containers. The following information is given in respect of the year 2015.

	
	Number
	
	Number

	Containers Purchases during the year

Containers fully destroyed

Containers at godown on 1.1.15

Containers with customers on 1.1.15(returnable)
	60,000

200

12,000

6,000
	Containers sent to customers

Containers sold as scrap(`1,000)

Containers returned from 
 customers

Containers with customers on 31.12.15 (returnable)
	50,000

400

4,000

10,000


Purchases during the year amounted to ` 6,00,000. Hire charges is ` 4 per container. Chargeable price 80% above cost. Cost price of the container is constant over the last 3 years. Prepare containers stock account and containers suspense account.
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