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SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions in about 50 words each.
1.  Define Accelerator.

2.  What do you mean by Multiplier?

3.  What is Autonomous Investment?

4.  Give a short note on Induced Investment.

5.  Define Liquidity Trap.

6.  What is meant by Homogeneity Postulate?

7.  Write Keynes’ Real Balance Equation.

8.  Give a short note on Employment Multiplier.

9.  Define Marginal Propensity to Consume.

10.  What is meant by Price Multiplier?

11.  What do you mean by Full employment?

12.  What are the three motives of demand for money according to Keynes?

SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions in about 200 words each.
13.  Explain the leakages of Multiplier.

14.  Analyse Patinkin’s  theory of ‘Real Balance Effect’.

15.  Discuss the limitations of Accelerator principle.

16.  Explain the importance of Macroeconomic Policy.

17.  Evaluate the applicability of Keynesian monetary theory in less developed countries.

18.  Explain different instruments of Monetary Policy.

19.  Diagrammatically explain the concept of Liquidity Trap.

SECTION C — (3 × 10 = 30 marks)

Answer any THREE questions in about 500 words each.
20.  Explain diagrammatically the general equilibrium theory of monetary and real sector.

21.  Evaluate Keynesian Theory of Demand for Money.
22.  Analyse the objectives of Macroeconomic policy and its contradictions.

23.  Explain different instruments of Fiscal Policy.

24.  Critically analyse the concept of Super-Multiplier.
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