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SECTION A — (10 × 2 = 20 marks)

            Answer any TEN questions in about 50 words each.
1.  What is fiat money?

2.  Define coincidence of wants.

3.  What do you mean by bad money? 

4.  What is velocity of money?

5.  Write short note on broad money?

6.  What is real money?

7.  Give any two components of high powered money.

8.  State the effect of creeping inflation?

9.  What is demand pull inflation?

10.  What do you mean by boom?

11.  What is seasonal fluctuation?

12.  State the idea behind innovative theory of inflation.

SECTION B — (5 × 5 = 25 marks)

           Answer any FIVE questions in about 200 words each.
13.  Bring out the difficulties of Barter system.

14.  Describe Gresham’s Law. 

15.  Explain the assumption of Quantity theory of money.

16.  Give brief account of the system of note issue in India.

17.  Enumerate the causes of inflation.

18.  Explain Hawtrey’s ideas on trade cycle.

19.  Explain Sun spot theory.

SECTION C — (3 × 10 = 30 marks)

  Answer any THREE questions in about 500 words each.
20.  Elaborate the qualities of good money.

21.  Elucidate Pigou’s Cash Balance Approach. 

22.  Explain Money Multiplier and its effects.

23.  Explain the effect of and remedies to Deflation.

24.  Elaborate the phases of Business Cycle.
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