





                                



       UEC/AT/3FA3 (YECAC)

B.A. DEGREE EXAMINATION, APRIL 2017.
II YEAR — III SEMESTER

Allied  III— BASIC FINANCIAL ACCOUNTING
                 Time : 3 hours 
                                                                                     Max. Marks : 75
                                                             SECTION A –  (10 × 2 = 20 marks)

Answer any TEN questions
1. Define Accounting.

2. What is book-keeping?

3. List out the users of accounting information.

4. What is journal?

5. Explain the utilities of a ledger.

6. What are the advantages of subsidiary books?

7. What is a Trial Balance?

8. Write a note on ‘contra entry’.

9. When can a bank reconciliation be prepared?

10. What is written down value method.
11. State  the need of final accounts.

12. What is single entry system?

                         SECTION B – (5 × 5 = 25 marks)

Answer any FIVE questions
13. What are the causes of depreciation? 

14. What are the difference between single entry and double entry system?

15. Journalise the following transactions in the Journal of Mr.Shanmugam.

                2010, Aug. 1 Started business with a capital of `4,50,000

3 Goods purchased for `70,000

5 Goods sold for `51,000

26 Furniture purchased for `10,000

31 Salaries paid, `12,000

16. Post the following transactions to ledger accounts.

2003

May

1
Ram commenced business with cash ` 6,000.





 Goods ` 3,000 and building ` 8,000. 

      “

5
Sold goods for cash `700.

      “

7
Sold goods to Mani `640.

      “

10
Cash purchase `2,000.

17. Prepare a bank reconciliation statement.









    `

Balance as per pass book (Cr)


  9000

Cheque issued but not presented

15000

Cheque deposited but not credited 

  1500

Bank has given credit for interest

    150 

18. Following are the balances extracted from the Trial Balance of

Mr.Mohan as on 31st March, 2002.

Trial Balance as on 31st March, 2002

          Particulars                                            Debit            Credit

                                                                         `                    `
Sundry debtors                                              60,000  

Bad debts                                                        5,000

Provision for bad & doubtful debts                                   10,000

Adjustment:

Create provision for bad & doubtful debts @ 5% on Sundry Debtors.

Pass adjusting entry and show how these items will appear in the final accounts.

19. Ragave Ltd. purchased a Machinery on 1st April 2004 for `75,000. After having used it for three years it was sold for `35,000. Depreciation is to be provided every year at the rate of 10% per annum on Diminishing balance method. Accounts are closed on 31st March every year. Find out the profit or loss on sale of machinery.

                     SECTION C – (3 × 10 = 30 marks)

Answer any THREE questions

20. Mr. Gopu purchased a machine for `8000 on 1 st April 1990. He spent `3500 on its installation.Depreciation is written off @ 10% p.a. on the original cost. On 30th June 1993, the machine was found to be unsuitable and sold for `6500. Prepare the machinery A/c under straight line method for 4 years. Assuming that the accounts are closed on 31st December every year. 

21. The following balances are extracted from the books of Mr. Senthil.

        Prepare Trial Balance as on 30.6.2012.






`







`
        Capital                         4,70,200                    Machinery                    1,58,800

        Cash in hand                     6,000                    Sundry Debtors               48,000

        Building                       3,20,000                    Repairs                              5,400

        Stock                               33,000                    Insurance premium           3,300

        Sundry creditors             26,000                     Sales                            2,90,000

        Commission paid                750                     Telephone charges            6,450

        Rent & Taxes                   6,300                     Furniture                         11,000

        Purchases                    1,65,000                     Discount earned                1,100

        Salaries                           70,600                    Loan from Mohammed   51,000

        Discount allowed                650                     Reserve fund                     5,900

        Drawings                          5,000                    Bills receivable                  8,600

        Bad debts                         1,350                     Bills payable                      6,000
22. Mrs. Janani’s pass book showed a balance of `25,000 on June 30, 2005. Her cash book shows a different balance. On examination, it is found that 

i) No record has been made in the cash book for a dishonor of a cheque for `250

 ii) Cheques paid into bank amounting to `3,500 were paid into the bank on June 28,           

            2005and the same had not been entered in the pass book.

iii) Bank charges of `300 have not been entered in the cash book.


iv) Cheques amounting to `9,000 issued to Ms.Devi has not been presented for payment still.

v) Mr. Balu who owed `3,000 has directly paid the sum into the bank account.

           You are required to prepare a Bank reconciliation statement and ascertain the balance as per cash book.

23.  From the Trial Balance of Mr.Raghuraman as on 31st March, 2003

          prepare Final accounts.

	Particulars
	Debit
`
	Credit 
`

	Capital
	
	3,60,000

	Drawings
	6,400
	

	Stock (1.4.2002)
	18,000
	

	Purchases
	1,29,000
	

	Sales
	
	2,38,000

	Sales Returns
	4,000
	

	Wages
	32,000
	

	Insurance Premium
	3,000
	

	Packing Expenses
	4,000
	

	Postage 
	200
	

	Advertisement
	2,000
	

	Carriage outwards
	16,000
	

	Bad debts
	600
	

	Commission received
	
	1,000

	Bills Payable
	
	18,000

	Bank overdraft
	
	6,000

	Land & Buildings
	2,61,000
	

	Plant & Machinery
	1,80,000
	

	Sundry Debtors
	50,800
	

	Sundry Creditors
	
	84,000

	
	7,07,000
	7,07,000


Adjustments:

1. Closing Stock on 31.03.2003, `15,000.

2. Write off bad debts `800. 

3. Commission accrued but not received `2,000.

24. Mr. Mano keeps his books of accounts under Single entry system. His financial position on 31.12.90 and 31.12.91 Was as follows:
	      
	1990
`
	1991
`

	Cash
	9,860
	800

	Stock in trade
	38,520
	57,020

	Plant & Machinery
	54,420
	61,000

	Bills Receivable
	-
	16480

	Sundry Debtors
	24,840
	43,940

	Sundry Creditors
	72,040
	80,000

	Furniture
	4,960
	5,220

	Drawings
	-
	5,000


During the year he introduced additional capital of    `20,000. Prepare a statement of profit and loss.

_________________
[P.T.O.]





[P.T.O.]
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