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         Max. Marks: 75
SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions.
1. What is a debenture?

2. ABC ltd. purchased a machinery for `2,00,000 from XYZ ltd. for which it  issued 2,000 equity shares of `100 per share. Pass journal entry to record the transaction.
3. Sun ltd. forfeited 200 equity shares of `10 each for non-payment of final call money `2 per share. Pass journal entry.
4. What are redeemable preference shares?
5. Voyager Ltd. redeemed its 2,000 9% Preference Shares of `100 each at 10% premium. The company had sufficient funds to redeem and paid the preference shareholders. Journalise the transactions.
6. Surrender Relocations Pvt. Ltd. has `20,00,000 8% Debentures outstanding on 1.1.2015. The company has been redeeming every year on 1st January `2,00,000  Debentures drawn at random at par. Give journal entries if the redemption is out of profit.
7. Calculate the managerial remuneration assuming that there are 2 whole time directors and a part time director from the following data
Net profit before provision for income tax and Managerial remuneration but after        Depreciation








    
    `8,70,410

Depreciation provided in the books





    `3,10,000

Depreciation allowable under schedule XIV




    `2,60,000

8. From the following data relating to Chan ltd. calculate the balance profit to be transferred to Balance sheet

Equity share capital


`20,00,000

P & L a/c (Cr.)
`3,00,000

Net profit for the current year
`  5,68,000



Dividend proposed @ 12% p.a. by the directors after the minimum transfer to General Reserve as required by law.

9. What is pre-incorporation period?

10. A running business was incorporated as a private limited company as on 1st July 2010. On 31st March 2011, the rent paid was `36,000. Apportion the expense between pre and post incorporation periods.

11. Write the meaning of consolidation of shares.

12. The profits earned by a company for four consecutive years are `19,000, `23,000, `32,000 and `40,000. Calculate the value of goodwill based on 2 years’ purchase of 4 years’ average profits.

SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions
13. A company issues 10,000 equity shares of `10 each at par. The issue was underwritten by Kalyan& Co. for 2.5% commission. The public applied for and received 7,000 shares. Give journal entries in the company books.

14. List the profits that can be utilized for the redemption of preference shares.

15. [image: image1]Kangaroo ltd. has 10,000 Equity Shares of `100 each and 5,000 10% Preference Shares of `100 each. The company had decided to redeem the preference shares at 5% premium at the end of the year. The company had a general reserve `2,50,000 and its profit and loss showed a credit balance of `3,00,000. The securities premium account had a balance of `30,000. Pass journal entries.

16. Profit brought forward from the previous year is `1,20,000 and the current year profit amounts to `8,80,000. The following provisions and transfers are being carried out.

a. Provision for tax


`2,50,000

b. General reserve


`1,50,000

c. Development rebate reserve
`1,10,000

d. Proposed dividends:

9% on Preference share capital ` 5,00,000

15% on Equity Share Capital
`15,00,000

17. Explain the bases of apportionment for various expenses.

18. A company was incorporated on 1st July 1996 to acquire a running business from 1st April 1996. When accounts were finalized on 31st March 1997, the following facts were noted.

1. Sales for the year were `4,80,000

2. The trends of sales were as under during the specified months

April, July, September, December – Average Sales

May, August, October and February – 50% of the average sales

19. Give journal entries for the following transactions in connection with the internal reconstruction of ABC ltd.

a. 40,000 equity shares of `10 each fully paid reduced to shares of `5 each fully paid.

b. 300 9% debentures of `1,000 each converted into 1,500 12% debentures of `100 each.

c. The debit balance of profit and loss account `1,50,000 and the preliminary expenses `90,000 were written off.

d. The value of furniture and stock were written off by `60,000 and `30,000 respectively.

SECTION C — (2  × 1 5  = 30 marks)

Answer any TWO questions
20. White ltd. issued 1,000 equity shares of `100 each at par payable as `20 on application, `30 on allotment, `30 on first call and `20 on final call. All money were duly received except final call money for 50 shares and they were forfeited after the due date. 30 shares out of these were reissued at `80 as fully paid. Show journal entries and prepare balance sheet.

The following is the balance sheet of a company 

	Liabilities
	`
	Assets
	`

	10% Redeemable Pref. Shares of `100 each

Equity shares of `10 each fully paid

General Reserve

Capital reserve

Creditors


	1,00,000

5,00,000

1,00,000

1,50,000

1,50,000

10,00,000
	Sundry Assets

Cash at Bank
	8,10,000

1,90,000

10,00,000


For the purpose of redemption of preference shares, the company made a fresh issue of 4,500 equity shares of `10 each as fully paid at 10% premium. The preference shares were redeemed at a premium of 10%. Show the necessary journal entries and prepare the balance sheet after redemption.
21. Moon and Star Co. ltd. gives the following trial balance for the year ended 31.12. 2016 

	Particulars
	`
	Particulars
	`

	Opening stock

Purchases

Wages

Discount allowed 
Insurance (upto 31.03.04)

Salaries 

Rent 

General expenses

Printing

Advertisement

Bonus

Debtors

Plant

Furniture

Bank

Bad debts

Calls – in arrears


	50,000

2,00,000

70,000

4,200

6,720

18,500

6,000

8,950

2,400

3,800

10,500

38,700

1,80,500

17,100

34,700

3,200

5,000

6,60,270
	Sales

Discount received

Profit & loss a/c

Creditors

Reserves

Loan from MD

Share capital


	3,25,000

3,150

6,220

35,200

25,000

15,700

2,50,000

6,60,270


You are required to prepare profit and loss account for the year ended 31st December 2016 and a balance sheet as on that date. The following further information is given:

a. Closing stock


`1,91,500

b. Depreciation on plant at 15%  and on furniture at 10% should be provided.

c. A tax provision of `8,000 is considered necessary

d. The directors declared an interim dividend on 15th August 2016 for 6 months ending June 30, 2016 @ 6%.

22. A company was incorporated on 30th June 2015 to acquire the business of Mohan as from 1st January 2015. The accounts for the year ended 31st December 2015 disclosed the following

a. There was a gross profit of `2,40,000

b. The sales for the year amounted to `12,00,000of which `5,40,000 were for the first six months.

c. The expenses debited to profit and loss account included:

Directors’ fees





         `15,000

Bad debts






         `  3,600

Advertising (under a monthly contract of `1,000) 
`12,000

Salaries






                  `64,000

Preliminary expenses written off



`  5,000

Donation to political parties given by the company
`  5,000

Prepare a statement showing profit made before and after incorporation.

You are required to prepare profit and loss Account for the year ended 31. 12. 2003 and a balance sheet as on the date. The following further information is given:

(a)     Closing stock was valued at `191,500

(b) Depreciation on plant at 15%and on furniture at 105 and should be provided.

(c)     A tax provision of `8,000 is considered necessary.

(d) The directors declared an interim dividend on 15. 8. 03 for 6 months ending June 30,     

     2003@ 6%.

23. A company was incorporated on 30th June 1984 to acquire the business of Mohan from   1st      

  January 1984. The accounts for the year ended 31st Dec.1984 disclosed the following.

(a) There was a gross profit of `2, 40,000

(b) The sales for the year amounted to ` 12, 00,000 of which `5, 40,000 were for the     

      first six months.

(c) The expenses debited to profit and loss account included

    `
                   Directors fees                                                           

15,000

 Bad debts                                                                


  3,600 

      Advertising (under a monthly contract of ` 1,000)    
         12,000

      Salaries                                                                          

64,000

      Preliminary expenses written off                                   

  5,000

      Donation to political parties given by the company       

  5,000

         Prepare a statement showing profit made before and after incorporation.
________________
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