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M.Com. DEGREE EXAMINATION, APRIL 2017.
I YEAR — I SEMESTER

Major Paper I — ADVANCED CORPORATE ACCOUNTING AND
 ACCOUNTING STANDARDS
Time : 3 hours
   


          Max. Marks : 75
SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions.

1. What is meant by Accounting Standards?
2. How do you ascertain the amount of Minority Interest?

3. For an electricity company, what does ‘clear profit’ mean?

4. Give any two special features of ‘Investment Account’?

5. Define Holding Company.

6. What is primage?
7. What is consolidated financial statements as per AS-21?

8. What do you know about the Tariffs and Dividend control Reserve created by electricity companies?

9. What do you meant by Ex-interest in ‘Investment Account’?

10. While preparing a voyage account, how will you deal with passage money.

11. X Ltd purchased 60% of shares of Y Ltd on 1-1-2002 when the balance of their P&L a/c and General reserve were `1,50,000 and `1,60,000 respectively. On 31-12-2002, the balance sheet of Y ltd showed P&L a/c balance `4,00,000 and General reserve were `3,00,000. Calculate capital profit and Revenue profits.

12. Compute the amount refundable to consumers from the data given below:

Clear profit

- 
`4,90,000

Reasonable Return
-
`3,65,000
SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions.
13. Enumerate the importance of Mandatory Accounting Standards.
14. A Business sells his good in returnable containers, charging every customer a sum of money as rent. If the customer does not return the container within the stipulated period, he is charged an additional amount. What system of accounting for containers will you suggest to the business man?

15. What is meant by address commission? To whom it is paid by the shipping company? On what basis is this commission calculated?

16. The figures given below relate to the city Electric supply Co. ltd. . Prepare Revenue a/c for the year ended 31-3-2004.

    `  



Sale of Current




1,04,000




Rent of Meters




    4,000




Cost of Generation



  28,000




Rent , Rates and Taxes


    4,000




Management Expenses


  25,600
17. Prepare a consolidated Balance sheet from the following Balance sheet.  
	Liabilities
	H Ltd.
	S Ltd.
	Assets
	H Ltd.
	S Ltd.

	capital
	
	
	Sundry Assets
	885
	1,510

	`1 shares 
	1,400
	1,000
	Shares in ‘S’ Ltd 900 shares at cost
	1,125
	-

	Creditors
	350
	190
	
	
	

	P&L A/C
	260 
	320
	
	     
	

	
	2,010
	1,510
	
	2,010
	1,510


On the date of acquisition of shares by H Ltd in S Ltd, the credit balance on latter’s P&L was 220. No dividends are been declared since that date.
18. S.S. Kanishka commenced a voyage on 31st January, 2012 from Kochi to London and back. On 31st March 2012 the return voyage was still in progress. It carried a consignment of tea on its outward journey and of machinery on its return journey. The ship was insured at an annual premium of `12,000 per annum. From the following particulars, draw up a voyage account 
	Port charges
	        `

	Coal 
	2,800

	Wages
	15,000

	Stores Purchases
	24,000

	Sundry Expenses
	8,400

	Depreciation (per annum)
	5,800

	Freight earned(outward)
	48,000

	Freight earned(return)
	50,000

	Address commission 5% on outward and 4% on return freight
	35,000

	Passage money received (outward journey)
	5,000

	Primage is 5% on freight 
	


The manager is entitled to a commission of 5% on the profit earned. Stores and coal on hand were valued are `1500 on 31st March 2012. The expenses on the two portions of the voyage may be taken as equal.
19. Suresh of Bangalore buys 12% debentures of the nominal value `20,000 at `96 ex-interest on 31st March 2000. Interest is payable half-yearly on 30th June and 31st December. Calculate the total purchase price and show its allocation to capital and revenue.

SECTION C — (2 × 15 = 30 marks)

Answer any TWO questions
20. Briefly explain the objectives of accounting standards.
21. On 31st March, 1996, the Balance Sheet of H Ltd and its subsidiary S Ltd stood as follows.

	Liabilities
	H Ltd.
	S Ltd.
	Assets
	H Ltd.
	S Ltd.

	Equity share capital
	8,00,000
	2,00,000
	Fixed assets
	5,50,000
	1,00,000

	General Reserve
	1,50,000
	70,000
	75% shares in           

   S Ltd (at cost)
	2,80,000
	   -

	P&L a/c
	90,000
	55,000
	Stock
	1,05,000
	1,77,000

	Creditors
	1,20,000
	80,000
	Other current assets
	2,25,000
	1,28,000

	
	11,60,000
	4,05,000
	
	11,60,000
	4,05,000


Draw a consolidated Balance sheet as at 31st March 1996, after taking into consideration the following information.

(i) H Ltd acquired the shares on 31st July, 1995.
(ii) S Ltd earned profit of `45,000 for the year ended 31st March 1996.

(iii) In January 1995 S Ltd sold to H Ltd goods costing `15,000 for `20,000. On 31st March, 1996 half of these goods wer lying as unsold in the godown of H Ltd.

Give your working notes.

22. The following are the balances on 31-3-2004 in the books of the Mysore Electric Light and power company Ltd.
	
	` (Debit)
	` (credit)

	Lands on 31-3-2003
	1,20,000
	-

	Lands expended during 2003-04
	4,000
	-

	Machinery on 31-3-2003
	4,80,000
	-

	Machinery expended during 2003-04
	4,000
	-

	Mains including cost of laying
	1,60,000
	-

	Mains expended during 2003-04
	40,800
	-

	Equity shares
	-
	4,39,200

	Debentures
	-
	1,60,000

	Depreciation Fund a/c
	-
	2,00,000

	Sundry debtors for current supplied 
	32,000
	-

	Other debtors
	400
	-

	Cash
	4,000
	-

	Cost of generation of electricity
	28,000
	-

	Cost 1of distribution of electricity
	4,000
	-

	Rent , rates and taxes
	4,000
	-

	Management Expenses
	9,600
	-

	Depreciation
	16,000
	-

	Sundry creditors
	-
	800

	Sale of current
	-
	1,04,000

	Rent of Meters
	-
	4,000

	Interest on Debentures
	8,000
	-

	Interim dividend 
	16,000
	-

	Net Revenue a/c Balance on 31-3-2003
	-
	22,800

	
	9,30,800
	9,30,800


From the above Trial Balance, prepare Revenue A/C and Net Revenue A/C.
23. Mr. Vivek furnishes the following details relating to his holding in 6% government bonds.
Opening balance nominal `60,000 , cost `59,000

1-3-1996 

100 units Purchased ex-interest `98

1-7-1996 

sold 200 ex-interest out of the original holding at `100
1-10-1996 

Purchased 50 units at `98 cum-interest 

1-11-1996 

sold 200 ex-interest at `99 out of original holdings

Interest dates are 30th September and 31st March. Mr. Vivek closes his book every 31st December. Show investment account as it would appear in his books.
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