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M.Com. DEGREE EXAMINATION, NOVEMBER 2017.
 I Year —I Semester
Core Major -I  -  ADVANCED CORPORATE ACCOUNTING AND ACCOUNTING STANDARDS 

Time : 3 Hours												Max. Marks : 75
SECTION A – (10 × 2 = 20 marks)
Answer TEN the questions

1. What do you mean by Accounting Principles?
2. What are Accounting Standards?
3. What do you mean by Provision for doubtful debts?
4. What is depreciation according Accounting Standands. 
5. State any two attributes of Amalgamation.
6. What is a Balance Sheet?
7. Give the meaning of Holding Company.
8. What is Stock Reserve?
9. What do you mean by Voyage Accounts?
10.  Mention any two principles of Government Accounts.
11.  What is Purchase Consideration?
12.  Give any two differences between Profit and Loss Account and Profit & Loss Appropriation Account.
 							SECTION B – (5 × 5 = 25 marks)
Answer any FIVE questions
13. Write a note on AS 13 and AS 14.
14. On 31st Dec 1990 the trial balance of Z Ltd shows provisions for tax of  `1,00,000 representing the provision of the previous year. The trial balance also shows income tax paid `90,000. It is estimated that a provision of `1,40,000 is required for the current year’s income. Tax deducted at source while receiving interest on investment amounted to `20,000. The gross amount of the interest was shown in the profit and loss account. Write the provision for income tax account incorporating the above details.
15. X Ltd and Y Ltd agree to amalgamate as from 31st Dec 1993 on which date their respective balance sheets were as follows
		Liabilities 	      			X           Y              Assets                     X                 Y
Share capital Re.1 each   80,000    25,000    Cash in hand               100             50
Sundry creditos                 3,000      1,000    Cash at bank             3,400           450
Reserves                            7,500      4,000    Sundry debtors       22,500        6,000
Profit and loss a/c             2,500      1,000     Plant                       12,000        4,500
                 								        Stock                      15,000        7,000
                								        Premises                 30,000      10,000
	        								        Patents                    10,000        3,000
						    93,000    31,000                                     93,000      31,000
Draw up the balance sheet of the new company XY Ltd which was incorporated to take over the amalgamated concerns and state the number of shares in the new company which will be allotted to the shareholders of the old companies.      
16. Balance Sheet as on 31st Mar 1997
		                  		   H                S                                               H              S
	Share Capital    			 12,000        5,000      	Sundry Assets        20,000      8,000
         In Re.1 fully paid shares                                          Investments         
         Reserves             		  5,000        1,000         5,000 shares in S    6,500        ---
	P & L a/c           			  2,000        1,000
	Sundry liabilities        		  7,500        1,000
			        			 26,500       8,000                                       26,500      8,000
	Shares were acquired by H Ltd on 30th Sep 1996. S Ltd transferred `500 from profits  
 (
[P.T.O.]
)         to reserves on 31st Mar 1997. Prepare Consolidated balance sheet.
17. X company and Y company agreed to amalgamate. Prepare the new Balance Sheet.
		Balance Sheet of X Ltd.
							`							       `
     		Share Capital                    10,00,000              Buildings                      5,00,000
     		1,00,000 @ `10				                  Machinery                    2,00,000
     		Creditors                               80,000               Patents                          1,10,000
     		Profit & Loss                        50,000               Stock                             1,50,000
						     				Sundry Debtors             1,20,000
						    				 Cash at Bank                   50,000
						     11,30,000				                   11,30,000
				  			Balance Sheet of Y Ltd.
     	 	Share Capital                       5,00,000              Buildings                      3,00,000
      		50,000 @ Rs.10				       		 Machinery                    2,50,000
     		 Creditors                                50,000              Goodwill                          50,000
     		 Reserve Fund                         50,000              Stock                               20,000
      		Profit & Loss                          50,000             	 Debtors                            20,000
						       				Cash at Bank                    10,000
											        
 			               			  6,50,000				                    6,50,000
18. SS Himalaya set out on a voyage from Calcutta to Bombay, on Dec 31, the accounts are to be closed, the return voyage had not been completed. The details for the entire voyage to Bombay and back to Calcutta completed after Dec 31 were :
         Freight `4,00,000  Coal consumed `70,000  Salaries consumed `30,000  Port charges `15,000 Salaries of Crew `40,000 Depreciaton `40,000 Insurance of ship `20,000 Insurance of freight `8,000 Address commission 5%. Only `1,50,000 freight was available on the return journey. Prepare Voyage accounts.
19. Write about the duties and responsibilities of Comptroller and Auditor General of India relating to accounts.     
SECTION C – (2 × 15 = 30 marks)
Answer any TWO questions
 
20.  The following is the trial balance of A Ltd. as on 30.6.2009
	Particulars				Debit           Credit (`)
	Stock on 30.6.2008        	7,500
	Purchases and Sales           24,500           35,000
	Wages			         5,000
	Discounts			            700
	Salaries			            750
	Rent 				            495
	Insurance			         1,709
	Profit & loss a/c (2008)                              1,503
	Dividend paid			    900
	Capital					            10,000
	Debtors and Creditors           3,750            1,750
	Machinery			          2,900
	Cash at bank			 1,620
	Reserve			                               1,550
	Bad debts			             483      
				                 50,307           49,803
	




Adjustments :
a. Stock on 30.6.2009  `8,200
b. Depreciation on machinery at 10%
c. Provide 5% discount on debtors
d. Provide 2.5% discount on creditors
e. Six months insurance was unexpired at `75 p.a.
f. One month rent at `540 p.a. was due on 30th June
g. Provide managing director’s commission, 15% on the net profits before deducting his commission.
h. You are required to prepare Trading, Profit and Loss account for the year ended 30.6.2009 and the Balance Sheet as on that date.

21. Given below are the balance sheets as on March 31st 2002 of A Ltd. and B Ltd. which  
are amalgamated to form a new company Gama Ltd.
Balance Sheet
         Liabilities               	 A Ltd.            B Ltd.             Assets                  A Ltd.                B Ltd.
Share Capital        	1,00,000       2,00,000          Goodwill                    ----                40,000
`100 each fully paid                                          	Building                 30,000               25,000
Capital Reserve      	  50,000          10,000           Plant                       60,000               80,000
General Reserve      	  10,000             ---              	Furniture                   5,000              10,000
Profit & Loss a/c     	  40,000             ---              	Stock                    1,00,000           1,40,000
Loans                      	  80,000          60,000           Debtors                 1,04,000             13,000
Other liabilities        	  20,000          80,000           Cash at bank             1,000                2,000
             	Profit & Loss a/c       ---                  40,000
       3,00,000       3,50,000				    	  3,00,000          3,50,000

The shareholders in the amalgamation companies are to be allotted fully paid equity shares in Gama Ltd. for the amount of purchase consideration for which purpose all assets and liabilities are to be taken at book values except goodwill of B Ltd.  Show the opening Balance Sheet of the New company and prepare the necessary ledger accounts in the books of B Ltd.

22. On 31st March 1996 the balance sheets of H Ltd and its subsidiary S Ltd. stood as  
         follows
	Liabilities                        H                S              Assets		           H                  S
	Equity share capital    8,00,000     2,00,000   Fixed assets                5,50,000     1,00,000
	General reserve           1,50,000       70,000   75% shares in 
                  S Ltd. at Cost             2,80,000         ---
	Profit & Loss a/c            90,000       55,000   Stock		                 1,05,000     1,77,000
	Creditors		         1,20,000        80,000   Other current assets   2,25,000     1,28,000
			                 
				        11,60,000    4,05,000                                     11,60,000     4,05,000
	 Draw a consolidated balance sheet as at 31st March 1996 after taking into  
          consideration the following information
	 a. H Ltd. acquired the shares on 31st july 1995
          b. S Ltd. earned profit of `45,000 for the year ended 31st Mar 1996
          c. In Jan 1996 S Ltd. sold to H Ltd. goods costing  
              `15,000 for `20,000 On 31st Mar 1996 half of these goods were lying as unsold in  
              the godown of H Ltd. Give your working notes.

23. Explain in detail Ltd mandatory accounting standards Ltd issued by ICAI.
——————
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