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SECTION A – (10 × 2 = 20 marks)
Answer any TEN questions
1. Give the meaning of managerial economics.
2. Define ‘Marginal Utility’.
3. What is place utility?
4. Define ‘Law of Demand’
5. What is Production Function?
6. What is meant by Equilibrium in Production?
7. What is pricing?
8. Write a short note on profit policy.
9. What is Capital Budgeting?
10. Define Cost of Capital.
11. Expand the terms of G.N.P. and N.N.P.
12. What is disposable income?
SECTION B – (5 × 5 = 25 marks)
Answer any FIVE questions
13. Explain the term ‘Equi-marginal utility’.
14. Discuss the nature of managerial economics.
15. What are the different types of demand?
16. What are the causes for diminishing returns to scale?
17.  Point out the Profit policy of the market structure.
18.  Indicate the needs for capital budgeting.
19.  What are the uses of national income statistics?

SECTION C – (3 × 10 = 30 marks)
PART – A – Case Study – Compulsory Question  (1 × 10 = 10 marks)
20. Economic development, as indicated is a continuous process extending over a very long period to break the vicious circle of poverty and leading to the stage of self-generating economy. This is the goal of economic policy in India. The Directive principles of our constitution laid down the policy of securing adequate means of livelihood to the citizens; ownership and control of the resources of the community to sub serve the common good. The operation of the economic system should not result in the concentration of wealth and income to the common detriment. In India the planning finds expression in fostering economic development. 
India today is one of the fast developing countries among the underdeveloped ones. The production of goods for future industrialization has been undertaken. An industrial complex supplying inputs has sprung up. Progress made in the production of steel, transport equipment, machine tools, heavy engineering products, heavy electrical equipment and fertilizer, etc., is highly commendable. Import substitution has been taken up with full vigour. An infrastructure strong enough to sustain the economic forces is being built up and rural electrification has become a reality. There is Green Revolution heralding a full scale industrial revolution.
Questions:
(i) Where does India stand in the process of self-sustained growth?
(ii) How for the economic policy has helped in achieving the goals of development?
PART – B
Answer any TWO questions (2 × 10 = 20 marks)
21.  Explain the fundamental concept of managerial economics.
22.  Explain the cost and output relationship of the production function.
23. Describe in details of pricing methods. 
24.  Analyse the different forms of capital budgeting.
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